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I  09879v4

CONFIRMATION

To:Detro i tGenera lRet i rementSystemserv iceCorporat ion
Detroit, Michigan
Attention: Sean Werdlow

Date: MaY 26,2005

Our Reference No. SBSFPC-0003

The purpose of this letter agreement (the "confirmation") is to confirm the terms and

conditions of the transaction (the "Transaction") entered, into betn'een us on the Trade Date

soecified below. This letter agreement constitutes a "Confirmation" as referred to in the Master

Agreement sPecifi ed below'

The definitions and provisions contained in the 2000 ISDA Definitions (the

,,Definitions"), as published by the Intemational Swaps and Derivatives Association' Inc'' ate

incorporated into this confirmation. in the event of any inconsistency between the Definitions

and this confrrmatiorr, ,t i, confirmation will govem. Each party represents -and warrants to the

olher that (i) it is duly authori zed to enter inio this Transaction and to perform its obligations

hereunder, (ii) the Transaction and the performalce of its obligations hereunder do not violate

any material obligation of such parfy, and (iii) the person executing this confirmation is duly

authorized to execute and deliver it'

l . T h i s c o n f i r m a t i o n s u p p l e m e n t s , f o r m s p a r t o f , a n d i s s u b j e c t t o , t h e 1 9 9 2 I S D A
Master Agreement U.t*r"., us, datld May 25,2005, as amended and supplemented from time to

time (the "Agreement"). All provisions'coniained in the Agreement govern this Confrrmation

except as expressly modified belou"

2. The terms
follows:

Parry A:

Party B:

lnsurer

Notional Amount:

Trade Date:

Effective Date:

of the particular Transaction to which this confirmation relates are as

SBS Financial Products Company, LLC

Detroit General Retirement System Service

Corporation

Financial Guaranty Insurance Company
("lnsurer")

Initially S53,800,000, thereafter amortizing as set

forth on Exhibit A hereto'

May 26, 2005

June 2, 2005
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Termination Date:

Business DaYs

FIXED AMOIINTS:

Fixed Rate PaYer:

June 1 5, 2025 , or such earlier date upon which the

Agreement terminates.

New York and London

USD_LIBOR-BBA.

Each March 15, June' 15, September 15 and

December 15, from and inciuding September 15'

2005 up to and including the Termination Date,

subject to adjustment in accordance u'ith the

Mociified Following Business Day Convention'

Parfy B

FixedRatepayerpaymentDates: Each March 14, June, 14, September 14 and

December 14, from and including September 14,

2005 up to and including the June 14, 2025,

subject to adjustment in accordance with the

Business Day Convention specified belou'.

PeriodEndDates: ffi:Jtiili:,ti;,iJtl!il:tr :: ffid;""ff:
and including the Termination Date, with No

Adjustment.

Fixed Rate: 5'123% Per annum

Fixed Rate Day Count Fraction: 30/360

Business DaY Convention: Preceding.

FLOATING AMOTINTS:

Floating Rate Payer: Party A

FloatingRatePayerPaymentDates: Each March 14, June, 14, September 14 and

December 14, from and including Septernber 74,

2005 up to and including the June 14, 2025,

subject to adjustrnent in accordance with the

Preceding Business Day Convention'

Floating Rate OPtion:

Period End Dates:
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Floating Rate DaY Count Fraction:

Desisnated MaturitY:

Method of Averaging:

Spread:

Reset Date:

Compounding:

3. SwaP AdvisorFees

Swap Advisor:

Su'ap Advisor Fee:

Srvap Advisor Fee PaYment Date:

ActuaV360

Three Months, except that in respect to the initial

Calculation Period, Lilear Interpoiation shall

apply

Inappiicable.

0.28 percent Per annum'

lnitially, the Effective Date and thereafter, on Each

l*4arch i5, June 15, September 15 and December

15, from and including the September 15, 2005 up

to and including the Termination Da1e, subject to

adjustment in accordance with the Modified

Following Business Day Convention'

Inapplicable'

Scott Balice Strategies LLC

On behaif of the Party B, a fee of USD 6I,239

is being paid by Parry A in respect of this

Transaction to the Swap Advisor. Such fee is

equal to the present value ofone basis points
pr. *,.,.- on the Notional Amount of this

Transaction taking into account the
amortization schedule set forth herein, to the

Termination Date, discounted to the Trade

Date using the LIBOR swap curve. This fee is

reflected in, and has increased, the Fixed Rate

pa-vable bY PartY B hereunder.

Upon ciosing of the Certihcates
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4. Account Details

PaYments to PartY A:
Account for PaYments in USD:
Favour; Deutsche Bank, NY
ABA/Bank No. : 02 1 -00 1 -03 3
Account No.: 01419647
Reference: SBS SwaP
Attention: Safet Kalabovic

PaYments to ParfY B:
ABA=U.S. BANK, MinneaPolis
(091000022)
FBO:FOR FTTRTFiER CREDIT
TO U.S. BANK, N.A.
AC=180121167365
REF: DEtTOit COPS GRS
Trust #: 789710000
Contact: Jill Ling 651495-3712

5. Optional Termination. With the prior consent of the lnsuter, Parry B shall have the

righttot.f f i furovidedthatnoEventofDefaultorTerminationEventhas
oiun.O) by providing (i) at least ive (5) Business Days' prior written notice to Party A of its

election to terminat" iirir.Transaction *i (ii) evidence reasonably satisfactory !o Parry A that

any and all amounts owed to Parry A in connection u'ith such early tennination shall be paid on

the due date thereof. On the Oitional Termination Date set forth in such notice, an amount'

determined by Party A, shall be iayable by Party A or the lutty B, as the case may be' in respect

of such termination. Ii such amount i. not a.clptable to Pacy B, then Parry A shall determine

such amount in accordance with Section 6 of the Agteement, assuming Market Quotation and

Second Method apply and Party B is the sole Affected Party'

6. Adigstment Event If on the Effective Date or any date thereafter (an "Adjustment

EventDate, , ) t t , " f f ioountof th isTransact ion isgreater thanth9-RelatedPr inc ipa l
Amount, an Adjustment Event shall occur and the Notional Amount shall be reduced to the

extent necessary to make such Notional Amount as of the Adjustnent Event Date equal to the

Related Principal Amount' As used herein:

(a) the term "Related Principal Amount" means Parff A',s Swap Percentage of

counterparry's Allocable share of the aggregate principal amount of the

outstandingFGlC-lnsuredFloatingRateCertificates;

(b) the term..Party A's Swap Percentage'' means at any time 20 percent;

(c) the term "Counterparry"s Aliocable Share" means (1) the outstanding Scheduled

Payments ias such term is defined in the GRS Service contract 2005 between the

Detroit General Retirement System Sen'ice Corporation and the City of Detroit)

to be made by Count"tputry i; respect of FGIC-Insured Floaiing Rate Certificates

divided UV tji the si:m of such Scheduled Payments to be made by Counterpartv
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and the outstanding Schedule Payments (as such term is defined in the PFRS

Service Contract 2-005 between the Detroit Police and Fire Retirement System

service corporation and the city of Detroit) to be made by Detroit Pol.ice and Fire

Retirement bystem Service Corporation in respect of FGIC-Insured Floating Rate

Certificates, in each case aftei giving effect to any prepalrnents of Scheduled
payments in connection with the iircumstances of the Adjustment Event; and

(d) the term ,,FGIC-Insured Floating Rate Certificates" means any Detroit Retirement

System Funding Trust 2005 Taxable Certificates of Participation Series 2005-8

rhat bear intereit at a floating rate and the scheduled principal of and interest on

which are insured under a financial guaranty insurance policy issued by Financial

Guaranry Insurance ComPanY'

(e) Upon an adjustment to the Notional Amount, a payment (an "Adjustment
payment,') *itt U" due and owing by one parry to the other equal to the Market

Quotation for this Transaction determined by Parly A as if (i) a Termination

E'ent occurred in respect of Counterparty, (ii) Cowrterparty was the only

Affected parry with respect to such Termination Event, Parfy A was the part-y

entitled to caiculate the N4arket Quotation, and the Transaction is the Affected

Transaction, (iii) the relevant Adjustment Event Date was designated as the Early

Termjnation Date, (iv) the Notional Amount of the Transaction was an amount

equal to the difference befween (X) the Notional Amount and (Y) the Related
principal Amount on the Adjustment Event Date, and (v) the requirement set forth

in the definition of lr{arket Quotation that quotations be obtained from four

Reference Market-makers was met by having Party A provide a single quotation,

provided, however, if Counterparty disputes such quotation, Parry A shall seek

bids from Reference Market'maliers consistent with the provisions of Section 6 of

the Agreement. If an Adjustment Pay'ment is a positive number, Counterparty

will pay an amount equal to such Adjustment Payment to Party A; if an

Adjustment Payment is i negative number, Party A will pay an amount equai to

the absolut. .uul.r" of such Adjustment Pa)'rnent to Counterparry. An Adjustment
payment shall be paid by the relevant party on the date on which the Adjustment

Event occurs-

(f) Notwithstanding anl'thing to the contrtu'y in this Agteement, counterpar-ty u'ill

not optionally clause an Adjustment EvenJ if, in connection with such Adjustment

Event, an eijustment Payment would be payable by Counterparly to Parfy A

unless Cognterparq, provides evidence reasonably satisfactory to Party A and the

Swap insurer that (i)-such Adjustment Palmen_t will be made by Counterpar$' on

the Adjustment Event Date and (ii) such Adjustment Payrnent will not cause

Counterparfy to be in violation of, or in default under the documentation relating

to the Certificates (as defined belo*)'

j. Issuance of Certificates. Notwithstanding an1'thrng contained herein or in the

Agreement to the 
"otrttury, 

tto putties- shall have no rights or obligations with respect to this

l.ransaction, and the ,"pr.r.ntutions of the parties contained_herein and in the Agreement shall

not be deemed to be made until the $1,440;000,000 Detroit Retirement Systems Funding Trust

2005 Taxable Certificates of participation Series 2005 (the "Certificates") have been duly issued

by party B. In the event that the Certificates are not issued on or prior to the Effective Date, this
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Transaction shau automatically terminate and shall be of no further force or effect and the padies

shall have no further obligations hereunder'

party will be deemed to represent to the other
Transaction that (in the absence of a written
imposes affirmative obligations to the contrary

8, Relationship between Parties Each

pafy on tht d"t. on which it enters into this

Agilement between the parties which expressly

for this Transaction):

(a) Non-Reliance. Each party is acting for its or*TI account, and has made its oun

irrirp-oo*t decisions to enter into this Transaction and this Transaction is

appropriate or proper for it based upon its own judgemeni and upon advice from such

advisers as it has deemed necessary. Each party is not relying on any communication

i""il or oral) of the other parfy as inveitment advice or as a recommendation to

enter into this Transaction; it biing understood that information and explanation

relating to the terms and conditions of this Transaction shall not be considered

investment advice or a recommendation to enter into this Transaction' No

communication (written or oral) received fiom the other party shall be deemed to be

an assurance or guarantee as to the expected results ofthis Transaction'

(b) Assessment and Understanding. Each pafy if capable of assessing the merits of

*a *O.rrt*ds (on its own behali or through independent.professional advice), and

accepts, the terms, conditions and risks of this Transaction' Each parfy is also

..p"-Uft 
"f 

assuming and assumes, the risks of this Transaction'

(c) Status of the Parties. Neither party is acting as a fiduciary for or as an adviser to

the other in respect of this Transaction'
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please confirm that the foregoing correctly sets forth the terms of our agreement by

executing the copy of this Confrrmation enclosed for that PurPose and returning it to us or by

sending to .r, u letter substantially similar to this ietter, which letter sets forth the materiai terms

of the iransaction to which this Confirmation relates and indicates agreement to those terms,

Yours sincerely,

SBS FINANCIAL PRODUCTS COMPANY'

Accepted and Confirmed as of the

date frst above written:

DETROIT GENERAL RETIREI\IENT SYS TEM SERVICE CORPOR*ATION

By:
Name:
Title:

John Carter

Detroit/Confirmation Lencr
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Exhibit A

Period Start Date
(From and
Includine)

Period End Date
(Unadjusted, to and

Excluding)

Outstanding
Notional During

Period
Effective Date 6115lr5 $s3,800,000

6lr5l1s 6lr5l16 5r,649,200
6trslr6 6115 l t7 49,077,400
6/t5lr'7 6n5n8 46,035,400
6/r5/r8 6 t15 l19 42,492,840
6l t5 l t9 6lr5l20 39,410,000
6l1sl20 6115121 33,750,000
6115/2r 6lrsl22 28.457.000
6l15/22 6 t  t> t / . 5 . 22,488,200
6fis/23 6n5t24 15,792,200
6trsl24 6tr5t25 9,317,000

A- l
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FRO4:YAY-26-26A5 L4t?4

#uss
Dete:

r o :

Attn:

Fsx No:

From:

Subjccu

Dcar Mr. Wcrdlow

Grncrel Terog

Insurer:

Trade Datc:

E,lltctrvc Datc:

Temrination Dale:

NottonBl Amount;

Calculorion Agmt:

Bustness Days:

T0;  e le?133916

25 May 2005

Detroit Policc and Frre Rrtircrrcnt Syslcm Scrvicc Corpontion
("countcrparty")

Sean Wcrdlow, ftcsrdr-n t

3lt-2244466

UBS AG. Stanrford Brsnch ('IJBS AG')

Swap Transactton
UBSAG Rcf: 37lJs5O1
CorntcrgrrtYRcf: PFRS-XL

P . 1 5 / e 1

XL Capiul Assurancc Inc. ("X1")

26 May 20O5

02 June 2005

l5 Junc 2014

Inrtrally USD 150,369,000 thetcefter omortizing pcr thc
Amortization Schadslc bclow.

UBS AG

Ncw York and t ondon

"ltrc purposc of tlris n is to confirm thc termt and condrltons of thc Tnnssction cntaed inio between

us on thc Tradc Detc bclOw. This Confirmgtron constitutcs r "Confirmation" as rel'erred to in thc Master

Agfccment or ngrccment bclow.

IJBS AG and thc btvc cntcred into a Ms6rer Agrccnrc{lt, &ted as of 25 May 2005, which scts fonh

thc gencral terms and ions. ag wclt as srnandtneil$, rppllceblc to thiS Trrnsectron (togctbcr with any futgre

Schcdule and ony othcr Confirngtion, rhe "Agrecrrcnt"). Thrs Confirmation aupplennnts, fOrmS paft Ot'rnd

iu subjcct to thc Agl All provisionS contained in, or incorporrEd by rcfsrence to, such Agrccmcnt shall

c?t 85 srpr?Esly modifred below, ln thc event of any inconststency bctwccn thcgovxn tht s Confirmaticn
prouisionl of thc and this Confirmation, this Confirrmtion will preverl for purpOsce Of thrs Trons:ction.

The dcfi nitions contrtned thc 2000 ISDA Dcfisitions (thc "2000 Detrnitionu"), (the "Dcfinitions"), as publishcd

by thc Intcmationd S rnd Dcrivativcs Associstion, lnc., arc incorporatcd into this Cqrfirmatron. ln thc cvcrrt

of anY inconststcncY of thc dctinitions listcd tbovc and this Confirmation, rhis Confirmrrioo rwill govem.

The terms of thc l'raas1c[on to whrch thie Conhrmetion relotas arc as follows:
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r l trY-a6-aBgs 14: a4 FROI"I:

Firt'd Arnounts

Fixed Ratc PaYer:

Fixcd Rate:

f ixcd Rlte DaY Cnunt

Fircd Rlre PaYcr PaYmcnl

Pcrrod Eod Dates:

Floetinv Arnounts:

Floatrng Ratc PaYer:

Floirtrng Rete OPtion:

Dcsrgnatcd MarurrlYi

Spread:

Flortrng Ratc Day Cotutt

Floatrng Ratc Paycr

Pcrrod End Datcs:

UBS AG RCf ]713
C7P Rei

TO:  ?12?133016

Cot.trttcrparfy

4.640 pcrcmt ltcr snnum

30R60

Quartcdy, on c.lch 14 March, 14 Junc, 14 Septcmber and
14 Dcccmber, from and rncluding I 4 Septcmbcr 2O05 up to
and including thc 14 June 2014. sub;cct to adlwtmen[ rn

uccordonce with thc hcccdrng Busincss Doy Convcntron.

Each 15 March, 15 Junc, 15 Septembcr rnd 15 Dcr:cmber,
from and including l5 Septembcr 20O5 up to and including
ihc Tsrmingtion Datq subjcct to rdjustment in accordance
with the Modifrcd Following Business Day Convcr:tion,
withNo Adjustncnt.

UBS AC

USI}.LIgOR.BBA

Thrcc months, cxcqlt that in rcspect to thc rnrtro'l
Calculation Pcnod, Unc'rr Intcrpolation shall apply

0. lE percent pat a$urn

AcruaV360

Qurrlcrly, on cach l4 Morch, l4 Junc, 14 Septcmbcr and l4
Dcccmber. ftom and including 14 Scptember 2005 up to
urd includrng thc 14 Junc 2014. subjccl to adlustment in
occurdancc wrth thc fteccdrng Busrness Day Convcntion.

Each l5 Marcir, 15 Junc, 15 Septcmbcrand 15 Dccember,
&rym and including l5 Scptember 2005 up to and includrng
the Tcrrnination Datc, subject to adjustmcnt rn accordancc
wth thc Modified Following Business Day Convention.
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NA\ - 26-am5 14: a4

Resct Datcs:

Cornpoundmg:

Aoortlzztinn Schcdulcl

Penod From
(rorl inclrdine)
gffcctive Dete

06/l 5/2007
05/r 5/2008
o6nsn009
06/15/2010
06/15/2011
o6n5l2012
06/15/ZAtl

UBS nC lhrt unY and all
duc datc thercof. On thc

shell bc payablc bY UBS
amount rs not occePtablc

Pcriod To
(bst cxcludingl

ofl15/2007
0d 15n008
06/15/2009
0('/l5/2010
06/ 15/20 r I
Q6ll5t20t2
0611512013
06/ I 5/20 l4

T 0 : 2 l E ? 1 3 3 8 1 6 P  . 1 1  / ? l

Inrtrally, thc Efl'earvc Dlts arrd thercafter on crh 15

March, l5 June. 15 Sqrtember and 15 Dcccmber, from and
rncluding 

'l 5 Sepumba 2005 up to but excludrng the
Termination Date, subjcct n adjustment tn accordance wrtlt
the Mrxlrfied Followrng Eusincsg f)ay Convention.

Imoolicablc

Notintttl Amornt fUSD)
150,369,000
1r9.413,000
12fi77,4m
I10,999,400
93.127,800
?2.555,800
49, r 0 t.600
27.462.240

Wrth the prior conscnt ol' trsurcT, Counterparry shdl hrvc thc right to Ertnlnttc thts Transactjoa (provrdad that

no Event of Dcfaul t or T Evcnt hrs occurrad) by p'rondrng (i) at lcrst ftve (5) Busuess Days'prior

*rincn noticc to UBS AG its electioo to terminate this Transrctron rnd (ii) c"idenoc rcasonably satisfacory to

owed to UBS AG in conncction wrth such carly tcrminrticn sloll be peid on thc
Termination Datc set lortlr in such nohcc, an rmount dctctmrned by UtsS A6,

or thc Countcrputy, rs fic crsc mly be, ia rcrycct of such Grmination. If such
Countsrparty, thcn UBS AG shall dclcrnrrne such arnount ln accordsncc wrth Scctton 6
Market Quoation and Sccond lvtethod apply rnd Counrcrparty 16 thc solc Affcctcdof the Agrcement.

Party,

Adiustmcnt Eveot

If on thc Effcctrvc Datc
Transacbon ts grctter

sny date thcrcaftcr (an "Adjusmcnt Evsot D!tc") fie Notional Amount of this
rhc Rclgted Principal Amount, an Adjustmcnt Evenr shstl occur and the Notionql

Amountshall be reduccd the cxti:nt ncccssory ro rskc such Nohonal Amount as of thc Adjustncnt Evcnt Date
equal to the Rclatcd I Amount. As u-scd haein:

( a )

(c )

thc tcrm Prrncipal nrnourtt'' means UBS AG's Swap Percentege of tlrc aggrcgate prrncipal
Irnoullt tho oub'tlnding XL-lnsurcd Flortrng Rrte Ccrtifisatcs;

(b) the icrm S AG's Swlp PerccntrBe" rncrns et any ttme 60 pcrccnt;

thc rcrm -lnsurcd !-loeting Rztc Ccrtrficalcs" rnclng rny DeEott Retircmcnt System Fundrng

Trust Taxable Cenificars of Prrnctpsttott Scrics 2005-B (the "RclaEd Ccrri6crtcs") thet

tDS AG Rcf
CP Ref:

371
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mnY-e5-e@5 14 :  e5 FROf '1: T O : e 1 e ? 1 3 3 9 1 6 P .  1 8 / a 1
I
I
I
I

bc,rr utercsdu a floatrng ralc and the schedulcd pnncipEl of and intcrcst on which arc insuted

under a finalrcral guaranfy tnsuraDcc pOlicy rssucd by XL Capital Assurancc lnc
t -

Unon an edfustment to tht Nottoul A$ount, I psytnent (an "Adjustncnt Plymcnt") wrll be due

*d o*nc dv on. p".ry ro the other equal ro the Mrrka Quotation for this Transaction detcrnined

bv LIBS edts rf til r Termlrution Evcnt ocsuncd tn respect of Cotstterparty, (ir) Countcrpurry

wa. rhc onll Affcctcd lhrty with fcsprct to such'l'crmtngtron Evcn! UBS AG 1r,3s th3 Party
c'fjtled to &lculrre the Markct Quoution, md thc Transaclion ts thc Affcctcd Transaction, (rtr) thc

' l  -  ^  - - .  - - . - .  n - . -  - . , - -  , t ^^ : - - . rJ  r r  rh r  t? r r lw  Tr ta i ra t rnn  l ) r re  / rv \  th r  Nnt inna l

Evcnr DeteJnnO 1u1 ti,c rcquircrncnt set forth in the &frnition of Mrrka Quolabon that quoLltlons

bc obrainedhrom.fogr Rcfercncc Market-rnlkcr€ was met by hrrving ttBS AG provldc o singlc
quotilBo,n, , howcvcr. if Counrerparty disputa< such quotation, UBS AG shrll se:k brds
tionr Markct-makers consistcnl with the provisrons of Scction 6 of the Agrconcnt. lf an

Prymcnt is a posrttve numbcr, Counterparty will pay rn [motmt cqusl to such
Paymenl ro UBS AG; if an Adjustmcnt Pay'rncnt is a negrrrvc numbcr, UBS AG will

pay an equd b the absolutc valuc of sush Adjustmcnt Payncnt Io Counlcrparty' An
Prym:nt shdl be peid by thc rclcvant Party on thc dote on which the Ad;ustrnenl ft,venl

occurs,

mything to the contrary in this Agrccrncnt, Countcrpsrty will not optionally causc

an Ad.; Event if, in connection with such Adjustrncnt Event, an Adjusrrnent I'aymcnt would

be payrblc Countcrpany to UBS AG unlcss Counterputy provi&s cvidcncc reasonably
to UBS AC ond thc Swep Insurer that (i) zuch Adjustrn'-nt Paymcnt will be made by

on tlrc A{ustment Evcnt Dztc and (ii) such Adjustrncnl Payment will not csuse
ro bc in violanon of, or in dcfault rurdcr thc dmumentarion rclattng to the Rclatcd

Issurncc of Certifi eltcr

Notwrtlutanding an14 tuag hcrcrn or rn ttrc Agrccment lo the ccrnlnry, thc p;vtics shall hsvc no rights or
obligations with rcspect
Apcement shall not be

this Transaction, and the rcprcsl"ntrtions o[ thc parttes containcd hcrcin and in the
to be mrdc until the St.440,000,000 Deroit Retiremcd Syslcns Funding l'rust

2005 Tarable Csrtifi cates Paniciprtron Serics 2005 (the "Ccrtificrtes') havc bccn duly rssrrd by Counterparty.
ln rhe cvcnr thst thc Cctt
terminatc and shall bc of

arc not issucd on or prir to thc Effectvc Detc, this'fransaction shall automahcally
furthcr forcc or cffect ond thc putics shall havc no fur1her obliganons hercunder.

(c)

Sw.D Advisor Fec:

gwrp Advisor:

S*'ap Adrnsor Fee:

UBS AG Rcf  3713
CP Rci

Scon Bdicc Strategics LLC

On bcinll'of thc Countcrporty, a fcc of USD
79,621 .00 is bcing paid by UBS AC in rcspect of
this Transaction to the Swrp Advisor, Such fee is
equrl to the prcscnt valuc of onc bmis points pcr
rnnum sn thc Notronal Amount of this Transacion
taking rnto accor.srt the rmonizalion 6clcdulc sct
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f iAY-e6-a485 14 :25  FROMr

Swap Adnoor F'ee

TO:  ? i??133915

tbrth hcrcin, to the Tcrrrinrlion Datc, tliscounted to
thc Tr:rdc Daa using the LIBOR swrp curvc' Thrs
fcc is rcflestcd rn, and hrs tnctllsed, thc Fucd
Rrtc payable by thc Countcrparty hsrEunds.

Upon closrng of thc Rciated Certificatss

P .  1 9 ' ? L

Re

Each parfy wrll bc dec

the absence of r wnten

co/nnBry tor this T

(n) Non-Relrance' Erch
into thrs Transacion rnd

advicc from sr.rch edvirrs

oral) of thc other PrrtY
understood that
considcrcd invcstnrcnt
oral) rcceived from thc
Transrctton,

13) Asscssmcnt ano
behalf or through
Each parry rs olso caPeblc

(c) Su(u-c of thc Prncs.
Transaction.

Rcferenccs tn thts clausc
refercnces to any afirliele

rcprcscnl to thc othcf, party on thc datc on which lt entcrs tnto rhts Trr,nsaction thut (in

ecmcnt b--rwccn thc pa..ties which exprcssiy imposcs affirmalivc obligaUons to tirc

' ls acting for its own account" and has rrude its orr'rr mdcpendcnt dcctsions to cntrr
Transaction ls approprrate or propcr lOr tt baScd uPOn itS oum judgment and upon

it has docmcd ncces$ry. Eech party is not rclying on irny comrnunicrtion (urtttcn or

lnv*tmcnt ldyicc or a$ :r rccorrrnendrtion to enter into this Transaction; rt bcing
anr1 sxplon*ion rebring to thc tcrms gnd conditiqrs of lhis Transaction shall not bc

or a !-€commen&tion tO cnt€r inlC tjtis Trr.=Section. No communtcltlon (wntlcn oI

r party Shall bc d:cmcd !o bc an 356unnce or Euuantee as to thc exPeolcd rcsulls of this

. Each parfy rs capablc of asrcssing thc mtrits of and understrnds (on lts own
rt profgsSiOnrl rducc), and rccapts, the tams, condtttons and nSkS Of rhrS Trulsrction.

assuming and 16sumcs, the risks of thls Transactlon.

pany rs sctrng !s a fiduciry for or as .rn adviscr to the other rn rcspcct of {,his

"! plrtyu shall, in the casc of UBS AG gnd where the contcxt so allorrt, rnclu&

IIBS AG.

UBS AG, Strmford
026-007-993
r 01-wA-850050-025

Account Detuils
Account for payments in
Bank
ABA./Bank No.:
Account No-:

UBS AG Rcf  lT l ls
?P Rsf;
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m e Y - e 6 - e 8 8 5  1 4 : a 6

ABA.rBank No.'
nccount No I
P r{1

Truit #:
Ccntrct :

Offlcrs

(a) Thc offrce of IIBS
(b) 'fhe o{ficc o[ thc C

ai IIRS

S:rtlcmcnts:
Confrrmarion Qucrres:
LSDA Documcntatiqr:
Swrfl l
Frx:
Address:

UBS AG l {ef  3713
CP Refi

. Brnk Minncrpolis
fi,rthcr crcdit to U.S. Bonk, N.A-
000022
12 I I 5736s

it coPs PtT.s
10001

Ling 651-495-3712

for thc Swap Transgctron rs Stamford, CT; and
for thc S*ep Tnnsactron rs Dc*oi! MI.

Senlemcnts:
Chflstopher Cost:
Lrgrl Departmsnt - Documcnution:
UBSWLISsS
(203) ?r9-5771
T'8S AG
67? Washington Bouievord
Stanrford, CT 06901

U.
F

T n .  t r  r 7 1 - ? ? e l  c , P  7 A / 2 1

(203) 719 I ilo
(2 r2)  7 l l  12 l2
(201) ?i9 6215

Page 6
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mY-?6-ru5 14: t9 FRgr.

Ptasc osrfrrn 61 6c
of rhis Confrnuti<n rad

Yous Flthfi{lY
For end on Bohrlfsf
UBS AG, Sarnford Brsch

By:

Nrrc:

Titlc:
llrrc Ciln6lg
turocid
0D.rlttont

AsldowlcdE..J rrrd agrcd
D:rc rs€iFed aborrc:

'Ar/4,/2re
l*hn
otren3

l0:3t3 eeA c466 7  ? .  / > l

onrcctly xfi fcrQ th. tqrns md c<rrdidonr of otr egrceoart by crccuttng r copry

ru to rs by fa=sirrrlc to @ft) 7193015.

Tirlc:

trc Dr:troit Police od Firc 8.ctircctt Syrera Scrrricc Corlcrrtioa rr of t}c Trr&

D!:
' t. . , .( -

Nrrlc: Sql}Edtow
Titlc l Presi&rrt

UBS AG R'f 3?:3
C/P ncf

9 9 r t - t z e - e I e u o T ? c J A s I U I r , ! p u
c ' d

J c u e u  I  I d z I : s o  s o  9 z  t r e -
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crtrgroufl-

Date:

To:

AtEt:

FaxNo:

Fron:

Subject:

Execution Copv

May 26,2005

Defoit General Retirement System Service corporation ("counterparty")

Sean Werdlow, President

313-2244466

Citibank N.A., New York ("Citibantr')

Swap Transaction
Citibenk Ref: MS02344

F inancial Guaranty Insurance Company ("FGIC")

26Mty 2005

02 June 2005

15 June 2025

Initially USD 53,800,000 thereafter amortizing per the
Amortization Schedule below.

Citibank

New York and London

Dear Mr. Werdlow:

The purpose of this communication is to confirm the terms and conditions of the Transaction entered into between

us on the Trade Date specified below. This confirmation constitutes a "confirmation" as referred to in the Master

Agreement or Agreement specified below'

citibank and the counteqparty have entered into a Master Agreemeng dated as of 25 May 2005, which sets forth the

general terms and .onditioos, as well as amendments, appiicable to this Transaction (together with any frrrure

Schedule and any other future Confrnration, the "Agreemint"l, Thir Confirmation supplements, forms part of and

is subject to the Agreemenl A1l provisions contained in, or incorporated by reference to, such Agreement shall

gour.o this confrrmation except as expressly modified_ bel_o*. .h 
the event of any inconsistency between the

provisions of the Agreement and this Confirrnation, this Confirmation will prevail for purposes of this Transaction'

The definitions contained in the 2000ISDA Defrnitions (the "2000 D€finitions"), (the "Definitions"), as published

iv o, Intemational Swaps and Derivatives Association, lnc., are incorporated into ftis confirrnation. In the event

oi-y io*osistency betwe€n of the definitions iisted above and this confrmation, ftis confirmation will govern'

Th;;;, of the paiicular Swap Transaction to which this Confirmation relates are as follows:

Generel Termg

Insurer:

Trade Date:

Effective Date:

Terrnination Date:

Notional Amount

Calculation Agent:

Business Days:

Ref: MS02344
).iYl: 96?241 -3.07 137 1.001 0
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Fixed Amounts

Fixed Rate PaYer:

Fixed Rate:

Fixed Rate DaY Count Fraction:

Fixed Rate PaYer PaYment Dates:

Period Ilnd Dates:

Business DaY Convention:

Floatins Amounts:

Floaring Rate PaYer:

Floating Rate OPtion:

Desigrrated MaturitY:

Spread:

Floating Rate DaY Count Fraction:

Floating Rate PaYer PaYment Dates:

Period End Dates:

Reset Dates:

CounterpartY

5.123 percent Per annum

30/360

Quarterly, on each 14 March, 14 June, 14 September and

14 December, from and including 14 September 2005 up to

and i:rcluding 14 June 2025, subject to adjustment in

accordance *itn tf,. Business Day Convention specified

below

Each 15 March, 15 June, 15 September and 15 December,

from and including 15 September 2005 up to and including

the Termination Dale, with No Adjustment'

Preceding

Citibank

USD.LIBOR-BBA

Three months, except that in respect to the initial

Calculation Period, Linear Interpolation shall apply

0.28 basis Points Per snnurn

ActuaV360

Quarterly, on each 14 March, 14 June, 14 September and 14

decemblr, from and including i4 September 2005 up to

and including 14 June 2025, subject to adjustment in

accordance *ith th" Preceding Business Day Convention

Each 15 March, 15 June, 15 September and 15 December,

from and including 15 September 2005 up to and including

the Termination Date, subject to adjustment in accordance

with the Modified Following Business Day Convention

Quarterly, on Each 15 Marcb' 15 June, 15 September and

ti Decemb€r, from and including 15 September 2005 up to

but excluding the Termination Date, subject to adjusftnent

in accordanci *'ith the Modified Following Business Day

Convention

Ref:MS02344
l iY]( 96724 l -3.07 1 371.00i 0

Page 2
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Method ofAveraging:

Compounding:

Amortizgtion Sehedule:

Period From
(and includins)

Effecfive Date
(; l l5 l15
6115116
(; l15l17
6115118
6115l19
(;lrslza
6lrsl21
6lIsl22
bl  tJ t . t  J

6l15l24

Period To
(but ercludine)

6115trs
6115/16
6l t5 l r7
6l15ll8
6115/19
6ll5n0
6lts/21
6n5t22
6l15/23
6l15l24
6ll5lzs

Notional Amount
fin USD)

53,800,000
51,649,200
49,07'7,400
46,035,400
42,492,800
38,410,000
33,750,000
28,457,000
22,488,200
15,792,200
8,317,000

Inapplicable

lnapplicable

Ontional Terminstion P rovision

Optional Terminstion bv Counteruertv:

with the prior consent of the lnsurer, counterparly shall have the right to terminate th_is Transaction (provided that

no Event of Default or Terminafion Event has iccuned) by providing (1) st least five (5) Business Days' prior

*ritterr notice to citibank of its election to terminate this Transaction and (ii) evidence reasonably satisfactory to

ciiiu"* that any and all amounts owed to Citibank in connection with such early termination shall be paid on the

due date thereof. o" th; optional Termination Date set forth in such notice, an amount, deterrnined by citiban(

iliil payable by Citibank or the Counterparty, as the case may be, in respect of such tennination' lf such

a-ount is not acceitaUle to Counterparty, tnen CitiUanl shall determine such amount in accordance with Section 5

of the Agreement, assuming Markei euotation and Second Method apply and counterpa(y is the sole Affected

Paffy.

Adiustment Event

If on the Effective Date or any date thereafter (an "Adjustnent Event Date") the Notional Amount of this

Transaction is greater than the Related Principal Amounl an Adjustment Event shall occur and the Notional

Amount shall be reduced to the extent nec€ssary to make such Notional Amount as of the Adjusfirent Event Date

equal to the Related Principal Amount- As used herein:

(a) the term .,Related Principal Amounf' m€ans Citibank's Swap Percentage of Counterpart}"s

Allocable Share of the aggregate principal amount of the outslanding FGIC-Insured Floating Rate

Certificates;

(b) the term "citibank's Swap Percentage" means at any time 20 percent

(c) the term ,.Counterparty,'s Allocable Shaie" neans (1) the outstand,ng Scheduled Payments (as such

term is defured in'Lhe GRS Service contract 2005 between the Detoit General Retirement system

Service Corporation and the City of Detroit) to be made by Counterparfy in resPect of FGIC-

Ref: MS02344
NYK 96721 I -3.071371.0010

Page 3
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Insured Floating Rate Certificates divided by (2) the sum of such Scheduled Payments to bern-ade

by Counterpafiry and the outstanding Scheduied Payments (as such term is defined in the PFRS

Service Contract 2005 between the detroit Police and Fire Retirement System Service Corporation

anA tire CitV of Detroit) to be made by Deboit Police and Fire Retirement System Service

Corporation'in respect of FGlC-lnsured Fioating Rate Certihcates, in each case after giving effect

to any p*pwr,rirtr of Scheduled Payments in oonnection with the circumstances of the

Adjustrrent Event; and

(d) the term ,,FGlC-lnsured Floating Rate Csrtificates" means any Detroit Retirement Sysiem Funding

Trust 2005 Taxable Certificates of Participation Series 2005-8 thar bear interest at a floating rate

and the scheduled principal of and interest on which are insured under a financial guaranty

insurance policy issued by Financial Guaranry lnsuranc.e company.

upon en adjustment to the Notional Amount" a palment (an "Adjustrnent Payment") will be due and owing

by one party to tu" oo". equal to the Market Quot"tion for this Transaction determined by citibank as if (i)

a Termination Event occurred in respect of Counterparly, (ii) Countcrpalty was the only Affected Party

with respect to such Termination Even! citibank was the party entitled to calculate the Market Quotation,

and the Transaction is tre Affected Transaction, (iii) trre reievant Adjustment Event Date was designated as

the Early Termination Date, (iv) the Notional Amount of tbe Transaction was an amount equal to the

difference uerween (X) the llltiooat Amount and 0O the Related Principal Amount on the Adjustrnent

Event Date, and (vi the requirement set forth in the definition of Market Quotation that quotations be

obtained from four'Refersrc€ Market-makers w&s met by having Citibank provide a single quotation,

provided, however, if Counterparty disputes such quotation, Citibank shall seek bids from Reference

Market-makers consistent with the provisions of Section 5 of the Agreemenl If an Adjustment Pa)rynent is

a positive ou.Uo, Co*o.pa*y witl pay aD amoult lyal to such Adjustment Payment to Citibanli; if an

adjusunent payment is a negative number, Citibank will pay sn nmotmt equal to the absolute value of such

Adjustment payment to counterparty. An Adjusnnent Payment shall be paid by the relevant party on the

date on which the Adjustment Event occurs'

Notrvithstanding anything to the contrary ill this Agreemen! Counterparly will not optionaliy cause an

Adjustment p"Jot iE in cinnection with zuch A-djustment Even! an Adjushent Payment would be payable

by Countcrp"rq, a Citibank unless CounterparQpprovidls evidence reasonably satisfactory to Citibank and

the Swap fnsurlr that (i) such Adjustnent Payment witl be made by Counterparty on the Adjustment Event

Date and (ii) such Adjusment payment will not cause counterparly to be in violation oi or in defuult under

the documentatioo r"lating to tbe certificates (as defined below).

Issusnce of Certifi cetes

Notwithstanding anything contained herein or in the Agreement to the contrary, the parties shall have no rights or

oftigu,ioo, witn respert"to tnir Transaction, and the representations of the parties c.ontained herein and in the

eg.!"^.o, shall noibe demed to be made until the $1,440,000,000 Detroit Retirement Systems Funding Trust

20=05 Taxable Certificates of participation Series 2005 (the "Certificdes") have been duly issued by Counterparry.

ln the event that the certificates are not issued on or prior to the Effective Date, this Transaction shall automatically

terminate and shall be of no further force or effect and the parties shall have no further obligations hereunder.

Swsp Advhor Fee:

Swap Advisor:

S*'ap Advisor Fee:

Scot Baiice Stategies LLC

On behalf ofthe Counterparlr, a fee of USD
61,239 is being paid by Citib&nk in respect of this
Transaction to the Swap Advisor. Such fee is equal

to the present value ofone basis points per annum

Ref MS02344
I-i\x 96724 I -3.071371.001 0
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Swap Advisor Fee PaYment Date:

Relationshin between Psrties

on the Notional Amount of this Transaction taking

into account the amortization scheduie set forth

herein, to the Termination Date, discounted to the

Trade Date using the LIBOR swap curve' This fee

is reflected in, and has increased" the Fixed Rate

payable by the Counterpany hereunder.

Upon closing of the Related Certificates

Each party will be deemed to represent to the other parry on the date on which it enters into this Transaction that (in

the absence of a written Agreement benveen tttr iutti"* which expressly imposes affrmative obligations to the

contrary for this Transaction):

(a) Non-Reliance. Each parly is acting for its own account, and has made its own independent decisions to enler

into this Transaction aoa *rir"rransaction is appropriate or proper.for it based upon its own judgement and upon

advice from such advisers as it has deemed or"r.rury. Each-party is not relying on any communication (written or

oral) of the other d;;ilr*ent advice or ELS a recommendation to enter into this Transaction; it being

understood that infonnation and explanation relating to the terms and conditions of this Transaction shall not be

considered inveshnent advice or a recommendationlo enter into this Transaction. No communication (written or

oral) received from o" otnr. purty shall be deemed to be an Bssuranc€ or grrarante€ as to tbe expected results of this

Transaction.

(b) Assessment and understanding. Each parry is capable of assessing the merits of and understands (on its own

behalf or through i"d;;;; profZssional advice), and accepts, the terrns, conditions and risks of this Transaction'

Each party is also 
""puUl" 

of assuming and assumes, the risks of this Transaction'

(c) Status of the parties. Neither party is acting as a fiduciary for or as an adviser to the other in respect of this

Transaction.

References in this clause to ,,8 parq/" shall, in the case of citibank and where the context so allows, include

references to any afrrliate of Citibank'

Account Details
Account for Payments in USD:

Citibanh N.A., New York
ABA # 0210000E9
AccountNo. 0016'7619
Reference: MS02344

Cou uterPgrtv Account Detsils

ABA:U.S. BANK Minneapolis (091 000022)

FBO:FOR FURTT{ER CREDIT TO U'S' BANK' N'A'

AC=180121 167365
REF: Detroit COPS GRS
Tnrst #: 7897i0000
Contacr Jili Ling 651495-3712

Ref: MS02344
NYK 96724I-3.07i3?1.0010
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Offices

(a) The offrce of citibank for the swap Transaction is New York l'IY; and

iUi T.n" office of the Counterparty for the Swap Transaction is Detroit, MI'

Ref:MS02344
NYI( 96?241-3.071371.001o
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please confirm that the foregoing correctiy sets forth the tcJrns and conditions of our agreement by executing a copy

of this Confirmation and returning it to us.

Yours sincereiY,

Confi.rmed as of the
date fust above written:

DETROIT GENERAL RETIREMA'IT S YSTEM SER\4CE CORP OMTION

Sean Werdlow
President

By; -
Name:
Title:

? e f  l v {S0?144

I.IY]( 96?24 I -3.07 i 37 1.00 1 0

L s E v  r
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