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EXHIBIT 2



DttR0ll BAll| |(Rt| PrcT: BtF0 Rt Al.| D AFITR
Here's how Detroi t  p lans to cut  more than $7 bi l l ion in unsecured
debt and l iabi l i t ies through bankruptcy.  Some f igures may have
changed sl ight ly due to set t lements reached in the late stages of  the
bankruptcy and other factors.

I  BEFORE THE BANKRUPTCY
I nrrrn rHE BANKRUpTcy

REDUCTION
Retiree health care costs $+.:  b i i l ion

$450 mill ion
Unfunded pensions

Certificate debt issued
!qJut{ pqqsjo_qsl
General obligation bonds

Swaps* $290 mi l l ion
$85 mill ion

Miscel laneous unsecured $184 mil l ion
debt $21 million

-

ill.illii?i, -'
$1 .5  b i l l i on  I  No rE  Th is  f i gu re  i s  an  es t rn ra te  based  on  a
$191 mil l ion I Free Press assessment o{ the city's sett lements

ll,-iltliq; !t HlifJli" l;:';:liJ::"J:"il?,;:l[i,llo""'
$397 mill ion f, distrrbuted ," i i#.,"o]i#,

TOTAT UNSECURED
DEBTS 13?';lH"

NorE: Detroi t  wi i l  maintarn 56.4 bi l l ion in sec.ured water,  sewer, general  obl igat ion and parking bonds, which legal ly must trepaid 1000,0. Numbers are rounded based on ci ty est imater.  
'  -

*These debts, backed by bond insurers Syncora and Financial  Guaranty Insurance co.,  were approved by Mayor KwameKi lpa t r i ck 's  admin is t ra t ion  in  2005 to  f in ince  51 .4  b i l l i on  in  un funded pens ions .
S'URCE: ci ty project ions 

MARTHA THTERR'/DETR', '  FREE p*E:;s



EXHIRIT 3



ReJr lacemcnt  Ba l lo t ,  C lass  I  I  GRS Pens ion  C la ims- ,  Ret i rees

UNI ' I -F - I )  S I 'ATF-S BANKRI-  PTC} '  COTJRT
EASI 'F ] ] IN  DISTRICT OF MICI I I ( ;AN

S O I ] T I I F , R N  I ) I V I S I O N

,
In rc :  C lral t tcr 9

( ' l l Y  O t :  I ) t r . l ' R O I  I .  M l ( , l l l ( l , \ N .  :  ( - a s c  N o .  t i - - i l 8 , l 6

Dcbtor .  :  l l on .  S tc r  cn  W.  Rhodcs

.  - - - - - . - - - .  \

RFtP t ,A ( I , . \ t [ .N ' t '  8 . \ l . t . o  t  FoR \ (  ( ' r _p ' I t  \ ( ;  oR  Ru . tu (  " t ' tN ( ;  t ' i l  F ]
PLAN I .OR ' t ' i l t _  . \D . t t  S ' t - \ t t _ \ ' t ' oF  DEB ' t ' s  o t  t 'H t_  (  n ' \  o t  Du  t  Ro tT

( ' l  \ S S  I  l : ( l R S  l ) c r r s i o n  ( ' l a i n t s  R c r i r c c s
( ' l l i n r a n t ' s  l \ a n r c t l d c n t i l i c r l : l  I

. \ l l o r i cd  (  l a i r l  l i r r  \  o t i r r ! l  l ) L r rposcs :  51 .  I

' i l  i l . .  " \ 'o ' f  t  \ ( ;  t ) t . , \ t ) t . t  \  t .  " ' t  o . \ (  ( ' r .  p-t '  oR Rr.. ,  t . ( ' l '  1. i l  r .
P l . , \ N  l S  5 : 0 0  P . I l . .  t . . \ S T [ - R \  l ' l \ l t - .  O \  . l t  l , \  |  l . 2 0 t . l

, \1 .1 .  \ ] to t i \ ' t ' s  s  t '  \ ' t ' t . t )  oV l ' l i l s  t ]  \ t . l .o ' t '  \RF.  us  t ' t  \ t  \ - t ' us .
\  o t  t t  t . ' t \ , \ t . .  \ ( ' t ' t  \ t .  p t . \ s to \  \uo t  \ l ' s  \ \  i l ,1 .  B [ .

l ) l ' .  |  l 1 R l l l \ l . D  l ] \  |  l l l .  ( ; h \ [  l t . \ 1 .  R I , . l ' l R l . ] l l . \ ' l ' S \  S ' l ' 1 . ] l
\ t . " t 'u l t  |  i l 1 . .  (  t ' t ' \ ' s  t ) t .  \ \  IS  (  o \F tR] t t_ t ) .  \  o t  R , \ ( " t  t  , \ t .
Pr . .NStO\  \ \ tOt  \ ' t ' s  \ t . \ \  u r .  \ toRr .  oR l . r . ss  T l t . \N  ' t 'UF.

F .S ' t ' t I t . \T r  s  (  o \ ' t . \ t \ t . t )  t \  THts  u . \ t . t .o t "

. l  
h i s l l a l l o t i s f i r r l t l : l ' l R t r f : S O R S t r R \ ' l \ l \ C I l l : \ l l l C ' l  \ l i . l l : S \ \ l l O  \ l { l : ( ' t ' l t R l : l \ l l . \ ' R l : ( ' l : l V l \ ( ;

l ' l  . \ S I O \  l ) a \ n r c n t s  f i o r t t  t h c  ( i c n c l a l  I l c t i r c n r c n t  S r  s t c n r  o l ' t h c  ( ' i t r  o l  [ ) c t r o i t  ( ' ' ( i R S " ) .

(  i t . t  o l  ! )c t tL t i t  ( . \ l t r . t  ) .  -10 l1 ) l ' , t s  i t  n ra - r  bc  ln rcndcc l .  sLrpp lcnrcn tcc l  o r  n to t i i l l cc l .  r l re  "P l 'u r " ) .1

I ' l c a s c  c o t t t l t l c t c .  s i . g . n  a n d  d a t c  t h c  I l a l l o t  a n d  n r a i l  i t  b r  r c g u l a r  r r r a i l  t o  K u r t z n u n  (  u r s o r r  (  o n s u l t a n t s  l . l - ( '
l t h c " l l a l l o t l n s l  , , \ g e l q r q " ) i n t h c c - r t c l o s c d a d d r c s s c d c r r r c l o p c s o t h a t i t i s  \ ( ' l ' t  \ l  L \  I t l : ( ' t : l \ l l l ) [ r 1  r l r c J u l r  l l .
l 0 I  I  \  o t i n g  [ ) c a d l i r r c .

I ) O \ O I t < L I ' t , R N  l t l l : U . \ l . t . O l  I O  l t { l : ( ' l l \  O I : l ) t : l R O l l . l ' l l l . . t l . \ \ K l t t  P I ( ' \ ' ( ' O U I t I O I {  \ \ \ O \ t
O  I l l l : l i  l ' 1  1 . . \ N  I l l l r  B , \ l  l . O  I I \ ( ;  . ' \ C ; l r \  | .

I J a l l ( ) t s  n r a \  n o t  b c  s u b n r i t t c d  b r  l n r .  c r l a i l  o t ' o t l r c r  c l c c t r o n i c  n r c a n s .

I ) | c a s e . c o t l t a c t t | i c I ] a | | o t i n e , , \ g c I l t i l . . ' t . l u h a r c c 1 L r c s t i t l t t s r c ! l a r c 1 i r l g t h c b a | | o t r c t | n i l 1 s 1 r [ | c t

l l ( ) \ \  l rV I :R .  I  l l / \  l '  I  t l I  I ] , \ l - l -O ' l  l \G  \ t i t : \  |  IS  \ ( ) l  I ' l :R \ l l  I  I  I : t )  IO  PRO\ ' lDE  l . l r ( i , . \ 1 .  . , \DV l ( ' t r .

Capi ta l i zed  te t ' tns  used in  th is  Ba l lo t  anc l  thc  a t tachcd ins t ruc t ions  tha t  a rc  r lo t  o thcr$ ise  de f ined harc  the
nrcan in .g .s  q ivcn  to  thenr  in  the  P lan .
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t l r c  ( ' i t 1  o 1 ' D e t r o i t .  \ l i c h i g a n  ( t h c  " ( ' i t - r  " )  i s  s p l i c r r i l g  \ ( ) r c s  \ \ i r h  r c - s p c c t  r o  r h c  l ) l a n .  g h i c h  i s  d e s c r i b e d  i p  t h c

l ) th r .s  o l  t l r c  ( ' i t . t  o l  l ) c t r .o i t  / \ lu . t  j .  :0 t  / ) \as  i t  r la , r  bc  anrcndcc l .  supp lcnrcn ted  or  n roc i i ; cc l .  thc , ,D isc l .surc
Sta te l t te ' r11" ) .  lhe  D isc losurc  S ta tcn tc l t t  \ \as  a l )p ro \cc l  b r  thc  Bankruptc r  ( 'our t  96  ! la r  5 .20  1  l .  t )1  . r .dc rs  c , tc rcd
o r l  \ l a | c h  I  l . l 0  l l  a n d  \ ' l a - r  5 .  1 0 1 1 .  t h c  B a n k r t r p t c r  ( ' o u r t  a p p r o r c d  p r o c c c l u r c s  r e g a r d i n g  t h e  s 6 l i c i t a t i . r  a r d
tabu la t ion  o f  v t t t cs  on  thc  I ) la r r .

Y o u a r c r c c c i v i n s t t h i s [ ] a l l o t t r c c a u s c \ o u A r { a r c t i f c ( i  I l o l d c r r r l ' a ( i R S [ ) c n s i o n C . l a i r l a s o l ' \ , l a r c h  l . ] 0  l . l
( t l r c  "Pe 'ns ion  Rccorc l  I )a tc " ) .

YoLr r  ( iRS l ' c t l s ion  ( ' la i rn  has  l ] cc l t  t cnr l lo ra l i l r  a l loucd rn  thc  c .s t in ra tcd  ar loLr r t f  61 'g l  |  61 l r  lb r  t l r c
Pt t r l )osc  o f  ro t inq  on  the  I ) lan .  

- l  
l r c  ac t t ra l  i t t t to t r t t  o l ' thc  c la i r l  n ra r  changc bc lb rc  thc  cpc l  g l ' thc  bar t r ruprc r  c i i sc .

. l -hc  
I ) la r l  l l foposcs  1r r 'o  1 - ross ib lc  t rca t l rc r ] ts  l i r r  GRS Pcr rs i r - r r r  ( ' l a i rns .  dcscr ibcd  l rc lo rv  as  " , \ l l e rna t i l c  r \ "  anc l

" . ' \ l t c r n a t i v c  t l . "  I h c  r c s u l t s  o 1 ' t h c  r o t i n g  o n  t h e  I ) l a n  w i l l  c l c t c r r r i n c  r r h c t l r c r  t h c  ( i R S  g i l l  r c c c i y c  r n 6 n c r  l l t r . r
1 l ro1 l t l scc1set t le |11cntSr , . , ' i th th i rc1-1 la r1r l i l t r r l c la t io r l f i rndcrs .
( thc  . .Ot r ts idc  l r t r l rc l i r rg " ) .  

' I  
hc  Ot r ts idc  l ]u r rd ing  a lso  c lcpurds .  in  par t .  on  I ]a r rk ru l t t c r  (  our t  approv l l  o l ' thc

sc t t l c lnc l l l s  and thc  l i r l f l l l rnc r r t  b1  thc  ou ts idc  l i rndcrs  o f  t l r c i r ' f cspcc t ivc  c r r rnnr i t r r rc r r ts .

\  t l t t  can t t r t t  avo i t l  I  t ' c t luc t i t l t  o l ' r ' uur 'pc r rs ion  benc l ' i t s  l t r  rc l i t s ing  to  lo tc .  l f  the  l ) lan  is  cgn l i rn rc r l .  I6ur
pcr rs ion  u i l l  l l c  rc t lucc t l .

\o ' t ' l (  1,_ t t t . ( ; , \ t tDI\( ;  t . . t . . [  1. .(" t  ol . '  \  o t ' t \ ( ;  o\  Rt_t. t . . \s[ .s oF (] t . , , \ tNts

l l ' r ' o u  v o t e  t o  a c c e l t t  t h c  l ) l a n :  \  o u  n r a r  l x ' g i r i n g  u 1 t  u n t  r i g h t  \ o u  n t a \  h a r c  t o  s u c  t h c  S t a t c  o f  N l i c h i g a r r .
thc  (  i t r  o r  o the1 'cn t i t ies  spcc i f i ca l l v  l ) ro tcc tc ( l  l r v  the  P lun  lc lcascs .  to  t r \  to  rccovcr  thc  fu l l  a lnount  o f ruur
1 l c n s i o n . t l n | r , ' i 1 . t I l c l 1 c C c s s a r \ c o r l d i t i o r l s ( t h c , . ' l r l i t i a | I : t t r l d i t l g ( . o r l c 1 i t i o r r s . . )
t l t | t c r . ( ) t r t s i d c l : L t t l c l i I t q 1 l l r r t i c s t l r a t c a r t b c s a t i s l l c d t r c l i l r . c
p r c e o t l t | i t i t l t t s i r r c l t r d c a t i t l 1 l t i t l r t o I . r . c l c l
l lg rec l t l c l t t s  l t t t c l  c l t t c t t t t t cn ts  l t r  thc  S ta tc  unc l  t l r c  o thcr  (  )L r ts idc  l .L i l r r i ins .  pa | t i cs .  a rnonq t r thc t ' t l r ings .

l l ' \ ' ou  v t t t c  to  accc l r t  the  l ) lan  an t l  thc  In i t ia l  I ' und i r rg  (  on t l i t ions  arc  r ro t  sa t is f i cd  o r  n 'a i rcd :  \ 'oL l r  \ ' o tc  \ \ i l l
bc clccnrccl a votc to re'- jcct thc I) larr.

l 1 ' r ' o u  r o t c  t o  r c i r : c t  t h e  l ' l a n :  l l ' r o u  \ o t c  t r ,  f r ' i c c t  t h r ' [ ) l a n .  i t  r i i l l  l r c  l c s s  l i k c l r  t h a t  t h c  O L r t s i c l c  [ : L r n d i r r s  r \ i l l  b c
a r a i l a b l c .  \ c l c r l h c l c s s .  i l ' ( ' l u s s c s  l 0  a n d  I  I  r o l c  t o  i l c . c p t  t h c  l ) l a n  s o  t h a l  t h c  S t a t c  l L r n d i n . l - ' -  r i i l l  b c  r n a d c  d c s p i t c

. \ ( ) t l | \ ' ( ) l c t t l t . t ' j c c t t | r c I ) | a r r . l o L r i r i | l t . t t l t | l l l r e a r l ' r r i S h t t o s | l c t l ) c
c r t t i t i cs  spcc i l i ca l l )  l ) ro tcc tcc l  b r  thc  I ) la r r  rc lc i rscs  1r )  t r )  t ( )  r ' cc ( ) \c l  thc  t i r l l  l u l ( )un t  o l  rour  pcns io t r .  bu t  rou  w i l l
b c r r c l i t  i l ' t h c  O L r t s i d c  I r L r n d i n r - l  i s  r c c c i r c c l .

(  l l l  l . / l ) . l s l ) \  l ( .
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. \ l . T t l R N A T l V E , \ :  l f b o t h C l a s s l 0 ( t h e l ' I R S P e n s i o n ( ' l a i m s ) a n ( l  ( ' l a s s l l ( t h e G R S p e n s i o n ( ' l a i n r s ) r . o r e
to acccpt  the Plan arrd thc ( 'o t t r t  approrcs thc l ) lan.  thc Outs idc [ ]uncl ip . r - r  r i i l l  bc c6ntr ibute 'd ro ( lRS.  1. . 'der  th is
a l l c r r t a t i r c .  \ oL l f  n ton th l - \  l ) ens i r rn  | a )  n t cn t s  i l r c  ( : t i n ta t cd  t o  c l r angc  as  t b l l o *s :

l . i nc  | :  \ ' o ru  ( ' u r l cn t  \ l on th l r  l ) c r r s i o r r  l s :

I . i nc  2 :  l . i nc  I  r r r u l t i p l i cd  b i  0 .95 -5  l t o  show a  l . - i oo  r cduc t i on ) i s :

l . inc - l :  \ 'our  [ ;s t i r la ted , \ r rnui t r  Sar  i r rgs l :und \ lonth l - r  Rccoul- r l l rcr r t  is : ' ,+*

l . i r l c  1 :  \ 'o t r r  Ncu [ ' - s t i r t ta tcc i  \ lon t l r l l  Pcns ion  Par  r rcn t  ( f la t  par  n rc r ) t :  no  ( 'O1. , . \ s )  i s :  S

**x  ' J  
hc  lo ta l  I ' . s t i r r ra tc 'd  . ' \ rnor rn t  o1 ' , rour  \ r rnu i t r  S l r r  ings  P lan  RccoLrpnrcn t  i s :  $

\ 1 . ' l ' U R \ . \ ' I I V E  B :  l f  c i t h c r  ( ' l a s s  l 0  o r  (  l a s s  l l  r o t c s  t o  r c . j e c t  t h c  l ) l a n  a n d  t h c  ( ' o u r t  a p p r o r e s  t h c  p l a n ,
t h e  O u t s i d c  F u n d i n g  l l i l l  n o t  b c  c o n t r i b u t c d  t o  G R S .  I  n d c r  t l r i s  a l t c r n a t i r c .  \ ( ) u f  n r o n t l l l \  l r c n s i o n  D a \ n r c l l t s  a f (
cs l in ra tcc l  to  char rgc  as  f i r l l o r l s :

l - i n c  l :  \ ' t l u r  ( ' u r r c r r t  ! l o n t h l i  I ) c n s i o n  I s :

L i n c  l :  l . i n c  I  r l L r l t i p l i c d  b r  0 . 7  i  1 t o  : l r o r r  u  1 7 , ) , r  l c d u c t i o n )  r s :

l . i r t c  l :  \ ' o u r  I : s t i r n a t t . r l  . \ r r r r u i t r  S l r  i r r l l s  I : L r n d  \ l o n t h l r  R c c o L r P r r c r r t  i s . * + ' :

I - r r te  1 :  \ ' t t t t r  Ncu I :s t i r t ra tcc l  \ lon th l r  l ) c r rs ion  I )a r  n ' rcn t  ( l . )a t  pavnrc r r t :  no  ( 'OI - . , \ s )  i s :  $

* * r t  ' f l l c  
to t i r l  [ j s t i r ra tcc l  . , \n tnunt  o l  rour '  , \n r ru i t r  Sar  ings  P la r r  Rccou l tn rer r t  i s :  $

I r l l r c l c | i t i t r r r . i l . r t l t t r t l t c l i l r t l r c I ) ] l t r r
\ ( ) u t  l ( ) t a l  i l t c o t t t c  l i r l l s  b c l o *  a  c c r t a i n  l c r c l .  r o L r  n r a r  b c  e  l i g i b l c  t o  r c c e  i r c  s L r l t p l c n t c n t a l  l t a l r n c n t s .  l h c s e
a r l d i t i o n a l  p a \ ' n r c n l s  w i l l  n o t  b c  a v a i l a b l c  t o  h i g h c r  i n e o n t c  f c r i r c u s .

I ] t l r t l t t l r c i n I t l r . r l l t l t i t l I r r e g a I C l i | l g t h c c a l c u | a t i t l r l o f t h c A | 1 ' l ( ) u | [

l la \  n rcn ts .  p lcasc  consu l l  $  i th  r  our  counsc l  a r rc l  o I  coLrnsc l  to  thc  Rct i rcc  (  0nrn t i t tec  u t
dc t lo i t rc t  i  rccs la ' ( l c l l l ons .c ( )n r .

s t  t ] \ i l ' t " t ' l \ ( i  \ ' o t i R  I ] . \ l . t . o ' t - :

| l . l o u r l c r c t l o t t - c t i r c d ( ) r l l S t l f \ i r i r l ! l b c r l c 1 l c i A r \ a S | ) l . t h c I ) c t t s i t l t l [ l c c o r c l l ) a t c . i | ' l o t r c l i d r r o t h t l l t i a ( i R S
( ' l a i n r  a s  o f  t h c  l ) c n s i o n  R c c o r d  [ ) a t c .  o r  i 1 ' r o u  b c l i c r c  l i r r  a n r  o t h c r  r c a s o n  t h a t  r o L r  r c c c i \ c d  t h c  u l o n g  b a l l o t .
p lcasc  con lac t  thc  [ ]a l lo t ine  , \gcn t  in rn rcc l ia tc l \  a t  (877)  l ( )8 -61 .1( r  o r  r  ia  c r r ra i l  a t  dc t ro i t in t i r ' r r  kcc l l c .cor r .

I o h a r c \ ( ) [ l r \ ' t ) t e c O L l | 1 t c d . \ o t l | l l | - | S t c o n l p | c t c . s i g r l a r l d
anc l  ins t ruc t ions  pro \ ided bc lou .  \ 'ou  nrus t  conrp lc tc , rour  Ba l lo t  and fc tu fn  i t  to  thc  l la l lo t ing , , \gcn t  so  tha t  i t  i s
0c tua l l_ \  r r -cc i \ed  by  thc  Vot ing .  I )cad l inc .

l h c  B a l l o t i n ! 1  , \ g c n t  * i l l  n r ) t  a c c c p t  I l a l l o t s  r e c e  i r c c l  a l i c r  t h c  V o t i n g  I ) c a d l i n e  o r  I l a l l o t s  d e l i v e r c d  b v  e r n a i l .  l a r  o r
ar r r  o the  r  c lcc t ron ic  n rc thod.  Ua l lo ts  shou lc l  no t  bc  scn t  to  thc  ( ' i t r .  thc  l la r rk rup tc )  C 'our t  o r  an \  cn t i t \  o thcr  than
thc-  [ ]a l  lo t ing ,^ \  gcn t .

t l l l  l ' . ' i ' \ " ' l ,  -  j -
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\ '01' lNG INF-ORNI'\TION AND INSTRUCTIONS FOR COMPLFIl ' lNG TIIE BALl-o'r '

I  In  thc  boxcs  pro i ' ided  in  I t cn t  I  o1 ' thc  l la l lo t .  p leasc  ind ica tc  \ .our  vo tc  to  accept  o r  re jcc t  thc  p lan .

YoLr r  CRS [ )c t ts io t r  ( ' l a in r  aga ins t  t l r c  ( ' i t r  has  bccn p laccd in  ( ' lass  I  I  L rnc lc r  thc  p lan .  Thc  a t tachet l
I l r t l l o t  i s  < lcs ignate t l  on l r  l i r r  rc t i rces  to  \o tc  ( ,RS l ' r :ns ion  ( ' la in rs  in  ( ' lass  l l  un4er  thc  p lan .

l f  rou  vo tc  to  accc l ) t  thc  P lan ,  \ 'ou  are  ro t ing  to  a l ) l ) r 'o \c  cer ta in  cance l la t ion ,  d ischargc .  e rcu lpa t ion .
c \ p u n g c m c n t ,  i n j u n c t i o l r  a n d  r c l c a s e  p r o r i s i o n s  c o n t u i n e t l  i n  t h c  P l a n .  S u c h  p r o v i s i o n s  i n c l u c l e .  [ u t
l l r e  n o t  l i m i t t ' d  t o ,  t h c  p r o r i s i o n s  c o n t a i n e d  i n  . . \ r t i c l t -  l l l . D , , . \ r t i c l c  l \ . , f , , \ r t i c l e  l \ ' . K  a n d
, \ r t i c l c  \ " ( ' o f  t h c  P l a n .  S u c h  p r o r i s i o n s  i n c l u d c  a  r c l e a s c  o l ' c l a i n r s  a g a i n s t  t h i r d  l l a r t i c s .  i n c l u d i n g
thc  Sta tc  o f  N l i ch iga l r .  an t l  n r tv  a f fec t  vour  r igh ts  an t l  in te res ts  rcgnrd ing  ccr ta in  o thcr  non4ebtor
th i rd  par t i cs .

l ) l casc  cor r rp lc tc  l t c r l  - ]  o f ' thc  t la l lo t .

S iq r r .  da tc  anc l  rc tu rn  thc  [ ]a l lo t  to :

[ )c t ro i t  [ ]a l lo t  l ) r 'occss i r rs  ( ' c r r tc r

c o K ( ( '
l . l . l 5  \ l a : k a  \ r  c n r r c

I ; l  S c g u n d o .  (  . \  9 0 1  l 5

I  h c  l l a l l o t i r r e  r \ s c t t l  t t t u s l  a c t u a l l - \  r c c e i r c ' a l l  I l a l l o t s  L r r  t l r c  \  o t i n e  I ) c a i i l i r r c .  l l ' a  l l a l l o t  i s  r c c c i r c d  a t i c r
thc  Vot i r rq  I )cad l i r rc .  i t  r l  i l l  r ro t  l rc  coLrn tcd .  l ' hc  [ ]a l lo t inc  , \gcn t  u  i l l  no t  accc l t t  t la l lo ts  rccc ivcc l  a t i r . r  thc
\  o t i r r s  I ) c a d l i r t c .  o r  l J t r l l o t s  d c l i r g - c d  b r  c r n u i l .  l ' u r  o r  a r r r  o t h c r  e  l c c t r o n i c  n t c t h o d .  I l a l l o l s  s l r o u l c l  r r t t t  b e
scr l t  c l i r cc t l r  to  t l t c  ( ' i t r .  thc  [ ]a r rk r t rDtc r  (  ou l l  o f  an \  L ' l r t i t \  o t l t c l  th l rn  t l t c  l la l l t l t i ng  , . \gcn t .  r \n r  l la l lo ts
rccc i rcc l  b l  thc  (  i t1  ( ) r - t l t c  IJa t lk ru l ) tc \  (  r )L r f t  s  i l l  no t  bc  ra l i c l  and u  i l l  r ro t  l t c  cor rn tcd  as  cas t .

l .  l l ' r o t r  a l s o  h o l t l  ( - l a i n r s  i r t  o t l t e r - (  l a s s c s .  r o L r  r i i l l  l c c c i r c  a  s c p a f a t c  l r a l l o t  l i r r  c a c h  s u c h  ( ' l a i r r .  \ ' o L r  r n u : t
co l t t l t l c tc  a t tc l  rc t t t r t t  cach  ba l lo t  rou  rccc i rc  t ( )  cnsLr rc  tha t  rour  ro tc  r i i l l  bc  cour r tcd  l r i th  rcspcc t  lo  e i tch
( ' l a s s i r t r r h i c h v t t t r  a r c a ( ' l a i r l h o l c l c r .  \ ' o L r  n r a r  h a r c a l s o r c c c i r c c l  a b a l l o t l i r r r o L r r c l a i n r l i r r h c a l t h c a r c
bcnc l i t s .  a lso  ca l l cd  pos t -cn t l t lo r  n tcn t  l ru tc l l t s  o r  (  ) l , l . l ] .

Ihc  l la l lo t  i locs  t t t t t  cons t i t t t t c  anc l  s l ra l l  r r r r t  hc  r l cc r lcd  i rn  usscr l ion  o l 'a  ( ' l a i r t r

r r  h  t o r - r  \ ! c r c  r t o t  r c t i r c d  o r a  s u r r i v i n . q  b c n c l l c i a l r  a s  o t  \ l a r c h  l . , 1 0  I  1 "  i 1 ' _ i o u  u c r e  n o t  a  l l o l d c r o f ' a  O t { S
I )c r ts ion  C la i rns  as  o1- \ l i i r ch  l . l0  l  l .  o r  i t ' rou  bc l i c rc  l i r r  a r r r  o thcr  rcas( )n  tha t  vou  rcce  ivcc l  thc  * rong
B a l l o t .  p l c a s c  c ( ) n t a c t  t h c  B a l l o t i n s . \ g c n t  i n r n r c d i a t c l r  u t  ( 8 7 7 )  1 9 8 - 6 1 1 6  o r  v i a  c n t a i l  a t
dc t r .o  i t in  l i r / r r t kcc  I  l c .corn .

(  l l l  l . ) . ' i . , x h \ l { ,  - j -
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Pr . r_AS!_  - r , \KF.  
NO' I ' tCF_ . t .H . , \T :

l fYou accept  the  P lan ,  vou  are  \o t ing  t r )  approvc  a  re lcase o fanr  c la i rns  tha t  vou  nrav  have aga ins t  theSta te ,  the  C i tv ,  anc l  o ther  en t i t ies  in  connec i ion  $ i th  the  loss  o f  par . t  o l ' \ .our  Pens ion .

l l ' r t tu  vo te  to  accc l ) t  thc  P lan .  \ 'ou  arc  a lso  ro l ing  to  a l ) l ) ro \c  cer t r in  o thcr  cance l la t ion ,4 ischargc ,
c rcu lPat ion .  c \ l ) t r r lgc rnent .  in junc t ion  an t l  rc lcasc  l l ro r is ions  conta iner l  in  the  p lan .  Such pro ' i s ions
i n c l u t l c ,  b u t  a r c  n o t  l i n r i t c r l  t o .  t h e  l l r o r i s i o n s  c o n t a i r r e r l  i r r  \ r . t i c l c  l l l . D . . \ r t i c l c  l \ ' . J , . \ r t i c l c  l \ ' . K  a n t l\ r t i c lc  \  ' ( '  o f  thc  l ' l an .  

' l ' hcse  
Pror  i s ions  inc lu r lc  thc  re  l c lse  o f  c la in rs  aga ins t  thc  s ta tc  o f  i \ l i ch igan an t ln taY l lTcc t  vour  r igh ts : ln ( l  in tc rcs ts  regard ing  ccr ta in  o ther  nondcbtor  l )a r t ies ,  bu t  on l r -  i f  the  In i t ia l

Funt l ing  ( 'ond i t ions  arc  n le t  o r  $a iver l  b r  the  ( 'on f i r 'n ra t ion  l l car ing .  Bv  acccpt ing  the  p lan  . \1 \D i f  the
In i t ia l  Fund ing  ( 'ond i t io r l s  : t rc  sa t is f ied  or  r r r i re r l .  r 'ou  r r i l l  bc  fo .c r lc , .  r .e lcas ing  an , r ,  r igh ts  vou r 'a '  la r r
aga ins t  the  s ta te  and o thcr  nondebtor  par t i cs  fo r  rna t te rs  dcscr i l le t l  in  the  p lan  an t l  v r iu  l r i i t  t le  I ' r l r c rc r
bar rcd  l i ' onr  su ing  thc  S ta tc  o r  o thcr  n0nr lcb tur  l )a r t i cs  l i r r  n ra t tc rs  c lescr i l t c t l  in  thc  p lan .  Spec i l i ca lh , .  th is
re leasc  r rou ld  re lcasc  a l l  c la in rs  and l iab i l i t i cs  a r is ing  f ' r 'o rn  o r  rc la te ( l  to  the  (  i t \ , ,  thc  cha l l te r  9  case
( inc lud ing  thc  au thor iz : t t ion  g ivc r r  t0  f i l c  the  ch lp tc r  9  casc) .  the  P lan  anr l  c rh ib i ts  thc rc to .  thc  l ) i sc losure
Sta tcn lcn t .  P , \ ' l J ( r  ln t l  i t s  p rcdcccssor  o r  rep laccnrcn t  s t l | tu tes .  an t l  . \ r t i c lc  l \ .  S  2 .1  o f  thc  N l ich igan( 'ons t i tu t ion .

l l ' t h c  P l a n  i s  c o n f i r n r e d .  r ' t t u  n i l l  n o t  b c  a l l l e  t o  c h a l l e n g c  t h c . \ n n u i t v  S l v i n g s  F u n d  R e c o u p n r e n t  t h a t  n i l l
bc  t leduc tcd  f ronr  your  n ron th l t  pens ion  chcck .

l l ' r t t t t  I ' o tc  to  acce l ) t  thc  P lan  and the  ln i t ia l  tunr l i r rg  (  o r rd i t ions  arc  \O ' l ' s i l t i s l i cd  o r  wa ivc t l  l l c fo rc  thc(  on f i rn ta t ion  l l car ing .  \ 'our  \o tc  * i l l  be  dccnred to  l t r  i r  \o te  to  rc jcc t  thc  p lan .

Pt , r . -  \ s t . .  R t . .  \ t )  t ' i l t .  t \ s - t  l t t  (  |  to \s  (  \R t . r t  t . t . \
l i l . . l . o R t . .  t . ' l t . l  t \ ( ;  o t  |  \ \ t )  \ t  \ I | . ] \ ( ;  1 1 i l . .  t ]  \ t . t , o ' t .

(  l l l  l . r l . . rN6 \  l ( .
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I ' I . F - A S E  R I , A D  T I I I ,  \ ' 0 T I N ( ;  I N I . O R M A T I O N  A N I )
sTRt lc lT loNS A l 'TAC' l l t 'D  RI . 'FORl . '  ( - ( ) \ ' tp t  FTrNC' r 'Hrs Al , t .0T.

I S
B I :

l l ;  I t l l S  I l , ' \ l . l . O I  I S  \ O l  S I C N t : t )  O \  I t l l :  \ l ' P R O I ) R L \ l l ;  I l \ l : S  I l l . l . O \ \ .  I I I I S  B A l . l . O l  \ \ l t . t .  \ O l  t l t :
\ . \ l . l l )  O t t  ( ' ( ) t r \  l l : l ) , , \ S  l l . . \ \  l \ ( l  t l l : l r \  (  \ S  t

I tenr  l .  ( ' l ass  Votc -  I l r c  t r t r t le rs i t t rec l .  a  rc t i rcc l  ( lRS l )cns ion  (  la i l l  l l o lc lc r  in  (  lass  I  I  as  o l ' l \ l a rch  l .  l0 l  I  asa i l t s l
thc  ( ' i t y  o i ' l ) c t ro i l .  i \ l i ch igan.  \ 'o lcs  t ( )  (check  onc-  bor  1 :

f l \ ( t (  t .p ' t ' rhc  l ) lan .  !  R l . . f  t . ( . - l .  rhe  p lan .

Pr , t , . , \ su  ( 'o \ tp t . t .  r 'F_  | l ' t . \ t  2  ( ) \  ' r ' i l [ .  \ r . \ ' r '  p . \ ( ;F . .

(  l l l  l 9 : : ' ) l ( . \  l ( r
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I tenr  2.  (

i .

i i .

er t i f icat ions.  l3y s igni .g th is  Bal lo t .  rhe unders ignc.d cerr i l lcs that  hc.  shc or . i t :
\ \as rc t i fcd as of ' \ . larch l .  l0 i  t :

i s  t he  I l o l dc ro1 'a  cRS Pcns io r t  (  l a im  i r r  ( ' i ass  I  I  t o  r i l r i ch  t h i s  ua l l o t  pc r l a i ns .  o r  i s  an  au rho r i zc t l
) l ;1 l1 l " t ) '  

ar td has f i r l l  pow'er  ar td authol i t r  to  \otc  to accepr or  re- iect  thc p lan rv i th  respect  to  sucl . r
L  t a r n l :

rcce ivcd  a  copr  o1- thc  so l i c i ta t io r r  packagc  cons is t ing  o l :  (a )a  no t icc  rc l la rd in_q thc  t in rc  and p lacc  o f  a
h e a r i l l s  t t l  c o n s i d c r  c o t l t l r t t t a t i o n  o f  t h c  P l a n .  ( b ) a  C ' D - R O \ l  i n c l u d i n g  i h c  t r l a n .  D i s c l o s u r c  S t a t c p r e n r
ar rd  thc  r . rh ib i ts  to  cac l r  t l l cc l  to  ( l i l t c .  (c )a  f la l lo r  ln ! l  u  l ru l l r ) r  r . c lL l . r )  u l t \ c lopc .  (c i  )a  copr  o l .cg la i r r
rL t l cs  goVcr t l i l l ! l  the  lab t r l i l t i o r r  o f  i .a l lo ts .  (c )a  p la i r r  Ia r rgLragc  c icscr ip t ion  o l thc  I ) la r r .  ( i i  a  c r , r ,c , .  l c r rc , .
a ' d  ( q ) a  l c t t c r  l i o r r  t l r c  ( i t { S  a r r d  p . s s i b l , r  l i L r r r . t h c ' p a r r i r . s :  a r d

t tndc |s ta r rds  tha l  a  \o tc  t ( )  acccPt  th ! -  l ) la l l  i s  a  \o tc  to  acccpt  cc r la i r r  car rcc l la t ion .  d isc l ra rgc .
cxc t r lPa t i t l r l .  c \P t t l lgc l l l cn t .  i r t  jL tnc l i t tn  an t l  rc lc lsc  l t ro r  i s io r rs  conta incd  in  thc  I r lan .

\ i l t ) l e

i  c t l .  I r t r  l . l ) .  \ o .  o r - l  l s l  1  l ) i L r i t s  6 l  S p c i i r l  S c c .  \ 9 .  ( 6 p f  i 1 1 a l )

:  l i l D i t t  i l l  c

l l  l r r  . \ r r t l r o l i z cd  , . \ 1 l cn t .  Na r r c  un r l  I  i t l t

\ un r c  o l  I r r : t i t r r t i o r r

\1r 'cc l  . . \ t l t l lcss

(  i t - \  .  S t l r c .  , /  i p  (  ode

I  c l cpho r t c  N  t r n r l r t : r

I ) a t c  (  on rp l c t c t l

I , r l a i l  , . \ c l d r c i s

(  I  i l  r . , r \ . , \ , , \  l / ,  - 8 -
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EXHIBIT 4
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13-53846-swr Doc 8045 Filed ro1221L4 Enrered 1.ol22lt4 03:48:29 page 45 af 82

Systems Funding Trust 2006 in connection with any 
]11u1ritv arising in connection with or rerated to (r ) sections 6 -5and 9 1 of the contract Administration Rg'ee;.nts, (2) seciion 8 0-3 of the Cop service contracts, (3) distributionsmade pursuant to or in-connection with th]s SectronltB 3; ;i, iol?" FGIC Settlement or (5) the SyncoraSettlement on the Effective oate, syncora u"a rcrc shail, to irr"'ru'rr"r, extent permifled under law, be deemed toforever mutually release',waive and drscharge all liabilities ,grl"ri 

"i.r; 
ott,., relating to distributions rnade pursuant

i:ili;T:?il: l,3l,$L:::,Fj,",,1"u",i ;, A, s"aion, 6 5-and s i ;itn" cont,aciaami"l,t*ti"" Agreements or

ii. Impact of tiTGO Sefflement.

Pursuant to the UTGO Settlernent Agreement, the crty has agreed that (a) the plan shall not permitthe Holders of Allowed coP Claims to recover more on a percentage basrs on account of such Allowed cop craimsthan the Holders of Allowed unlimited Tax General obligation goia ciui^ recover on a percentage basis onaccount of such Allowed Unlimited Tax General obligati;n g.na cLi;r, as such percentage recoveries arepro'lected on the terms set forth in the uTGo Settlemelnt Rgr"",'r"niuf iontir,nution; and (b) if a Trrgger Eventoccurs' the settling urco Bond Insurers shall recei'e Top"-gpp euy.Lrt (as set forth in Section tv.c).

q. Class l0 _ PFRS pension Claims.

i. Allowance.

The PFRS Pension claims shall be allowed in an aggregare anlount equar to the sum ofapproximarely $ 1,250,000,000

A. Contributions to pFRS.

During the Fiscal Years from the Effective Date through Fiscal year 2023, annual contributionsshall be made to fund benefits accrued under the prior pFnS p-;;;;i;" only in the amounts identrfied onExhib i t I IB3q' i i  A Theexclus ivesourceforsuchcontr ibut ionsshal l  becer ta inDlAproceedsandaport ronof the
State contribution After June 30, 2023, ( i ) PFRS r.vrl l receive certain additional DIA proceeds and (2) the crty wil lcontnbute sufficient funds required to pay each Holder of a pFRS pension Claim his or her pFRS Ad.lusted pensionAmount in accordance with and-as modified by the terms and conditions contained in the plan and the prior pFRSPension Plan, in accordance with the State contribution Agreement anJ exhibrts thereto Nothing rn this plan

il:::::t;"J""r"J-citv 
third partv from making additional contributions to o. ro. ir," u"""rii 

"ieins ir ru"r, pu.ty

B. Investment Return Assumption.

During the period that ends on June 30,2023,the trustees ofthe pFRS, or the trustees ofanysuccessor trust or pension plan, shall adopt and maintain an investment return assumptron and discount rate fbrpurposes of determining the assets and liabilities of the pFRS that shall I>e 6 75%o

C. Modification of Benefits for pFRS participants.

During the period that ends no earlier than June 30, 2023, the pension benefits payable to eachHolder of a PFRS Pension claim shall be equal to the PFRS Adlusted pension Amount for such Holder, providedthat such PFRS Adjusted Pension Amount shall be ( I) automatrcally reduced by the DIA proceeds Default Amounrin the event of a DIA Proceeds Payment Default and (2) increased 6y *;t pFRS Restoration payment.

Restoration of all or a portion of the modified pension benefits rvill be provided rn accordancervrth the r'e'thodology set forth on Exhibit II B 3 q ri.C For purposes of calculating a prirs n*.mration payrnent.
tnarket value ofassets shall not include any Ciqv contributions through June 30, 2023, other than those hsted onExhibit Il B 3 q ii A or any State contributions it tt.r" plRs fustees tlit to compty with the requirements described rn



A. Contributions fo GRS.

During the Fiscal Years from the Effective Date through Fiscal year 2023, annualc'ntributionsshall be made to fund benefits accrued underthe Prior GRS pension plun only in the amounts identrfied on ExhibitII B 3 r'ii'A' The exclusive sources for such contributions shall be certain pension related, administrative andrestructuring payments received from the DwsD 
"quur 

to uff.".il-#t $428 5 million, a porrion of the statecontribution' certain DIA Proceeds, a portion ortie nssign; uico;.nd Tax proceeds and certain revenues fronrcity departments' the Detrort?ublic Library and the n"t lit nrgionul ionvention Facility Authority. ,A.fterJune 30' 2023' (1) certain DIA Proceeds snatt ue contributed tolh" GRS and (2) the Ciry will cont.bute suchadditronal funds as are necessary to pay' each Holder of a GRS p.nrion ctui- his or her GRS Adlusted pensionAmount in accordance.with and.as modified by the terms and conditrons contained in the plan and the prior GRSPension Plan' in accordance with the State contribution Agreem."; ;;; exhibits thereto. Nothing rn thrs plan

il::::|',:?""r"J-citv 
thira partv from making additional iontributions to or for the benefit or Cr<s if such party

B. Investment Return Assumption.

During the period that ends on June 30, 2023,the board of trustees of the GRS, or the trustees ofany successor trust or pension plan, shall adopt and maintain an investment retum assumption and discount rate forpurposes of determining the assets and liabiliiies of the GRS that strail ie 6 75%

C. Modification of Benefits for GRS participants.

During the period that ends no ear|er than June 30,2o23,the pension benefits payable to eachHolder of a GRS Pension claim shall be equal to the GRS Adjusted pension Amount for such gotaer, provided thatsuch GRS Adiusted Pension Amount shall te ( l) automatically reduced by the DIA proceeds Default Amount in theevent of a DIA Proceeds Payment Default and (2) increased uv u"v Cns Restoration payment

Restoration of all or a portion of the modified pensron benefits will be provided rn accordancewrth the methodology set forth on Exhibrt II.B.3 r.ir c For purposes oicarc,ulating a cns nesmration payment,market value ofassets shall-not include any Crty contributions tirrorgh June 30, 2023, other than those listed onExhrbit II B 3 r'ii A or any State contributrons if the GRS trustees fall to comply with the requirements described inthe State contrrbution Agreement. In the event that the Foundations and DIA corp. accelerate all or a p'rtron oftheir funding commitments described in Section IV E I prior to June s,o, zozl,the incremental portron of theacceleration will not count towards pensiort restoratron.

D. Annuity Savings Fund Recoupment.

l. ASF Current participants.

on or as soon as reasonably practicable after the Effective Date, the Annuity Savrngs Fund ExcessAmount will be calculated for each ASF current Participant and will be deducted from such particrpant,s AnnuitySavings Fund account and be used to fund the accrued pension benefits ofall GRS participants; provrded, however,that in no event shall the amount deducted from an ASF current Participant's Annuity Savings Fund account exceedthe ASF Recoupment Cap In the event that the amount credited to an ASF current participant,s Annuity SavingsFund account as of the Effective Date is less than such participant's Annurty Savings Fund Excess Amount, the ASFCurrent Partrcipant will be treated as an ASF Distnbution Recipient to the extent of the shortfall.

2: 1.4- cv - 14920- BA F - R SW Doc # 30 Fited 02/19/15 pg 239 of 29L pg tD 7L706

u. Treatment.

_40:

13-53846-swr Doc 8045 Frled 1,012213.4 Entered 3.an211403:4g:29 page 47 ot g2



EXHIRI'T 5



Dug-uan: Detroit bli_qht removal needs more money http ://wwrv freep. com/story r new srz' 1 5 / 02/26r detrort-bli ght-r-ernoval -

Detroit's blight-free vision curtailed as money dries up
s, 

nf .lut- Culagher, Detroit Frec press -:19 p.n. ir\.' Fehrtun. 25. 2(ti5

Mayor Mike Duggan said the city has enough money through federat funding to run its btig,t removal demoli,onprogram th rough August.

Hopes that the city could rid itself of blight in as little as five years have faded as abunoant savings from the

ffil::*"t 
reorganization did not materialize and federat funds for the job are now drying up in a tight cjty

Mayor Mike Duggan del ivered the soberjng real i ty check on Thursday during the Detrort Regional chamber,sDetroit  Pol icy conference, saying the city wi l l  run out of bi ight removar cash by rate summer. He and his aidesare worl( lng on a "new strategy" in partnership with federal authorit ies, he said, but nothing is locked in yet

"Right now I don't  know where that money comes from after August," he tord reporters durjng the DetroitRegional chambefs Detroit  Pol icy conference. without new bl ight funds, he said, , ,The pjpel ine of these

ffiiiil::T.:T:.ffi"Ttffiiil:ffilil y" in vears' but the cash crunch courd sisniricantrv sidetrack one orthe ma,n soars orthe city,s

Technical ly '  of course' the city does have roughly $1 bi l l ion to spend each yeal but other tasks, such as hir ing more pol ice off icers and f jref ighters andgetting streetlights repaired and replaced, are also vying for attention in the city's budget and perhaps crowdrng out bright removar efforts

Duggan's comments ref lect a much-changed perspective from a year ago when Kevyn orr, then the city,s emergency manager, offered a prermrnaryreorganaation plan last February that envisioned spending $520 3 mil l ion over the course of six years to crean up bright within the city. That amount ofmoney would have al lowed the city to increase the rate of residential demoli t ions from an average of a l i t i le more than 100 per week to as many as 4oo to450 per week, a pace that wourd r id Detroit  of 40,000 to 60,000 eyesores in no more tnan frve vears.

That agressrve t imetable and vision faded quickly, even during the bankruptcy process. By the t jme the city was emergrng from bankruptcy rastNovember' a f inal summary of the city 's plan did not even mention bl ight removar specif icai ly but tarked in generar terms of improving city servrces.
"That 's was version 1"'  Duggan said of orr 's f ' rst and most ambit ious goal. "Version g didn't  include that. There is no money uniess the city of Detroit  runsrsurpluses. There is no money., '

Detroit  demolished about 3'500 derel ict structures last year using federal "Hardest Hit" neighborhood funds craig Fahle, director of publ ic affajrs for theDetroit  Land Bank Authority, the enti ty involved ln selecting structures for demoli t ion, said there,s enough money left  from the federal funds to raze about3 '300morehouses throughAugust  Add|ng insomemoneyf romafewmisce l laneousfunds , " r  wourdn ' tbesurpr ised i fwegot toabout4 ,000to tar , ,by
late summer, he said.

After that '  though' the city wi l l  need a new source of cash. Without a healthy city surplus, Duggan said rhursday, the city wi l l  need to continue ro rery onoutside funding to pay for bt ight demoil t ions

DET&qITJREE PRESS

Dugg ! n o qLQIq5ge g 1ss qe1 olq bs f o r Derrg i te r9,Ju !q 1e o!p1 b[c s r rpq ] s

DEIE9IIl:EEEISESS

Delioit on liie uplwlltq,Detfol Ch,;n-tEi qal1fere!qe toId

The issue cf blight removal is critical because it has emerged as a key strategy rn the city's efiorts to improve its image in the eyes of the world. Afterdecades of decl ine' Detroit  now has tens of thousands of abandoned bui ldings, most of which wil l  need to come down. Even i f  Detrorl  nas used federal
of j  

money to demolish about4,000 structures, areast g0% of the task r ies anead

(Photo. RyAN GARZA, Detroit Free
Pres)

demolit ions js otherwise going to run dry., ,
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Duggan: Detroit blight removal needs more monev http i/www. freep. com/story/news/20 r 5/0 2 r 26 / detr oit-bl i ght-r enr ov al -

r r v r , , , u v v l . ( r , v ! r v edecades of decl ine' Detrort now has tens of thousands of abandoned bui ldings, most of which wilr  need to come down. Even i f  Detroit  has used federamoney to demorish about 4,000 structures, at reast g0% of the task ries ahead

on the upside' even wrth a funding bott leneck ioorning, Detroit  remains weir ahead of the pace of bright removai compared to Just a year ago unt,rDugganbecamemayor 'Det ro i twasdemol ish ingabout l ,000to2 .c00dere l i c ts t ruc tu resayear  
ln  20 l4 . i t razedabout3 ,500. thanks to increased

IHtrJ:ilil:j":ffH1n"j":;.t:" 
and a cramaticarrv ramped up effort invorvins the Detrort Land Bank Authority, the Detroir Burrdrns Aurhority

The most optimist ic project ions now are that the city could demolish about 2oc houses a week, or around 10,000 a year, but that pace is possrore onrywhen everything l ines up nght '  including the weather and the avai labi l i ty of trained crews and equipment. Generaty demorit ions proceed at a moremodest pace, such as during the winter.

;:ti,1Tilji:H;::"J;;rucks 
burldozers' and even enough crean dirt to fiil the basements reft behind after a house is demorished have chailens:c

Last summer' demoljtron crews planned to use djrt scoured off the i-96 reconstruction project to fiil up basement hores. But road sart deposrted on thefreeway over the years contaminated the dirt  too much to meet legal standards for residential neighborhoods. Demolit ion crews have had to buy sandand other f i l l  f rom quarries at increased cost and inconvenrence.

Evensometh ingass imp leasput t ingupfencesarounddemol i t ions i tescanpresentcha l renges  
onecont rac torcompla ined las tyear tha tDet ro i t , s

notorrous scrappers were stealing the metal stakes used to hold up the fences around work sites, slowing progress.

Duggan said later Thursday that while early versions of Detroit 's bankruptcy plan of adlustment included specif ic funding for home demolnron, thosenumbers were dropped in later amendments, and the f inal version rel ied on the city running surpluses of $30 mil l ion to $40 mil l ion a year to pay for bl igh,removal.

He said there's no specif ic funding from the city budget in the early years for home demoli t ion, which is why he,s worked closely with the obamaadministrat ion to f ind addit ional federal money.

'we are working at this every day, but i t 's always going to be hard," Duggan said, grven trght crty budgets for the foreseeable future.

He said the city wi l l  continue to tear down 1oo-200 houses a week through August, and he's not frett ing about what might happen i f  add j t ional moneydoesn't come through.

'we're not focused on that r ight now" he said. "And i f  we don't  get more, we wil l  make the appropriate decisions.

By August '  the cjty is expected to have torn down about 8,000 houses, st j l l  a fraciron of the number that wi l l  have to be removed. Duggan saro ne expectsthe city wi l l  ul t imately need to spend another $400 mil l ion and about the same amount on bl ighted commercial and rndustr ial propert ies. The crty,sctankruptcy plan never set aside money for demoli t ion of non_residential bui ldinos.

Duggan said the situation wlth funding for bl ight removal isn't  l ikely to impact spending on other reinvestment ini t iat ives in the bankruptcy pran, Including
upgraded citywide computers and information technology. Each of those rnvestments is t ied to expected revenue generated from improvements theinvestments will bring about, including cheaper operating costs and other effrciencies.

on Thursday, Duggan also responded to remarks thrs week by businessman Bil l  Pulte whose so-cal led Detroit  Bl ight Authority has been demotrshrng
houses in Pontiac Pulte had demolished some houses and cleared vacant lots in Detroit  last year before Duggan's administrat ion asked hrm to stop.

Duggan told reporters Thursday that Pulte was demolishing a mere handful of houses a week in Detroit ,  far fewer than is needed and fewer than
Duggan's own efforts have accomplished And Duggan has said jn the past it is important to coordinate all blight efforts under a centrai autnorty rather
than havjng free-lance operators doing their own thing.

Pulte brought his blight removal activites to Pontiac, which has embraced him. He told the Free press on wednesday that he would return to Detroit, ifrnvrted back by Duggan. Pulte said he harbored "no i l l  wi l l  at al l ' ,  toward Duggan.

"l  wish him continued success on their bl ight program. (but) once he got into off ice he wanted control over i t ,  and I understand that,,
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EXHIRIT 6



l nco l l l c  S tab i l i za t ion  l le r l c l i t .  $ i t i ch  r r i l l  bc  ca lcLr la tcd  in  thc  f l rs r  rc -a r  f i r l l o * ing  thc  t : . f lec t i r , c  ' )a tc  anc l  * i l l  no tr r l c rcasc  thcrca l i c r '  rv i l l  l r c , l l ro r  i c lec l  b r  thc  app l i ca [ . l c  Rur i rcnrcnr  .s i  t , . . ' '  
"  

cach  I : l i g ib lc  pc .s i .nc r .  In  add i t io r r .  tothc  e \ tc l l t  tha t  a r r  I l i g ib le ' I )e t l s io t tc r ' s  cs t in ]a tec l  ac i iL r ' t c r i  . r r rL ra l  hoLrs . 'h . . ' , i . i ' i n .on . , .  ( i s  dc te rnr ined b , r  the  app l icab lcR e t i r c r l l e n t S i s t e n l ) i r l a l l l  c a l c r r c l a r - r ' c a r a f t e I t h e t i r s t , r e a r o t ' t h e - i n . o n , . - r t o l . | , i l i z a t i o n p r o q r a n r i s l e s s t h a ,  
l 0 - 5 q o o fthc  Federa l  P t lve f ty  l ' eve l .  l t l r  such  lear .  the  app l icab lc  Ret i rcnr t - 'n r  S- rs rcnr  u i l l  d is t r ibu te  the  Incor re  S tab i l i zar ionB e n e l i t  P l u s  t o  s u c h  E l i g i b l c  p e n s i o n e r .

In  thc  c - r "c l l t  tha t .  i r l  l0 l l  (p ror  idec l  tha t  the  S la tc  has  no t  i ssucc l  a  cg l i l l ca tc  o i 'dc fau l t  ,nder  thcSta te  ( -on t r ibLr t io r r  r \g rccn lc r t t  $  i th  fespcc t  to  ( iRS or  P [ ]RS.  as  app l i cab lc - .  i r t  an !  t in rc  p r io r  to  l0 l : ) .  i t  i s  thc. p i n i t l o t - a t  l c a s t  7 ' 5 " ' i r  o t ' t h c  i n c l c p c r t d c r t t  t r t c r t b c r s . 1 ' t h c  l r r r c s r n r c r t  ( ' o r r r r r i t t c c . 1 ' ( j R S  o r  [ ) l ] l i S .  a s  a p p l i c a b l c .tha t  thc  lncon lc  s tab i l i ra t io l l  J rL rnc l  o1 ' thc  app l i cab lc  Rc t i rc r rcn l  S- r  s tc r r r  i s  c r .cc l i t cc l  u  i th  I : rccss  , , \ ssc ts .  rncfcs l l cc t r \c  l l l \ ' es l l l l c l l [  ( 'o t t t t t l i t t cc  l l lA , \  rccor ] rncnd tha t  thc  [ . recss , \sse ts .  i r r  a r r  anror r r . r t  no t  [g  cxcccd S-15 r ' i l l i o r .bc  L lscd  t t l  lL r l l c l  thc  1 \d . ius ted ,  I )c . t l s io t t  . \n tounts  parab lc  b r  t l r c  app l i cab lc  Re t r r .c r rc . t  s , rs tc . r .  In  thc  c r . ,c r r r  tn i l t  a . \f  L r r l c is  rcn la i r r  i t l  thc  l t l co r r l c  S tab i l i za t io r r  I 'u r rc l  o l ' cac l r  o r  c i t l re r  o f ' ( iRS or  [ ) [ iRS on thc  c la lc  upn, ,  ,u t ' r ; . t ,  , , r , i l i ' - i ' i ' .[ ) c t t s i o t r e t ' s t r r t d c r t h e  a p p l i c a b l c R e t i r c r n c r r t s r s t c r i l a r e  l i r i n g . s u c h t i i n c l s s h a l l  t r c u s c d l o f i r n j t h c  t ; ; ; r , ; ' o : ; l i , l ;\ r t t ( )un ts  pa- i 'ab lc  b t  thc  aPPl ic i rb lc  Rc t r r . . . r r rc r l t  Sr  s rc r r r .
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J .  (  onr l i t ions  to  S ta te 's  par t i c ipa t ion .

' I  
hc  1 la1  r t t c l l t  o1 ' thc  S ta tc  ( 'o r r t l ibLr t io r r  b r  thc  S ta tc  o r  thc  S ta tc 's  aLr thor izcd  aqe l r t  i s  cond i t ioncc i

L t 1 l t l r l s a t i s f r t c t i t l r r t l f . t h c c o r l c l i t i t l r l s
t l t i n g s . t h c l i l l | o r i , i l r e : ( a ) t h c ( . o r r 1 i r . t r t a t i t l n ( ) r d c r b c c t l t t t i l l g
( . t l r l 1 l r r l l a t i t l t t ( ) r d c r . r l l u s t c o t l t a i t t c c r t a i t t p r o r i s i t l t l s a s s c t f i l [ l l | l l

| c ( l t l l f c | l l c I 1 l t h a t t l r c g o r ' c t . t t i t t g c l o c t t t t l c t t 1 s o f ( i I l . S a r l c l I ) [ ] R S b c a l l l e n c ] c t i t r l i t l c l t t t | c { j ) t | l c r : t t r
cor ld i t io r l s  sc t  l i ) r th  in  thc  S ta tc  ( 'o r t t r ibu t ion  . . \g rccnrcnr  and ( i i ) t l r c  Incor rc  S tab i l i za t ion  [ ,unds  a .d  Inconrc
Stab i l i za t ion  Pa\ ' l l l c l l t s .  ( t r l  the  occLt | r ' cncc  t r l  t l r c  l : f l cc t i r . c  Datc  no  la tc r  than , \p r i l  I .  20  l5 t  (c )  acce  p tancc  o l  lhe
I ) l l rn  b r  ( ' l asscs  l0  anc l  I  l -  wh ich  I ) la r t  t t t t t s t  bc  i r r  Ib rn r  and subs tancc  lcasonab l r  acccptab lc  to  the  Sta t t - . r rc l  con la in
ccr ta i t l  rc lcasc  prov is io l l s .  (c l  ) thc  l l c t i rec  ( 'onrnr i t te -c 's  c r rdorscnrcn t  o l ' thc  P lan .  inc lL , j ing  a  l c t tc r  f ionr  t l r c  I l c t i rcc( t l l t l l l l i t t c c r c c t l t t l r l t c I t t l i t t 3 t h a t ( ' | a s s c s

org ln  i za t i i t r rs  l cprcscn t i r r  g .
I t t l t i  c t l rc l ) l l l l t  l l ( ) t  to  sL lc  l l t c  S ta tc  f i t l r l r .  a t td  an  agTee r ru r ) t  n ( ) l  t ( ,  \u l ) l ) r ) r ' l  i n  ln r  r ia r  t l r c  l i t i s .a t io r r  dcscr ibcc l  in
s L r b s c c t i o t t  ( l J  o l ' t h i s  S c c t i o r l  b , r .  t h c  (  i t y .  t h c  R e t i l c c  (  o n r n i t t c c .  t h c  [ { c l i r c r r r c n t  t i \  s t c n r s  a n d  c c r t a i n  u n i . r s  a . d
f c t i f c c a s s ( ) c i i t t i t l l l s . o r c t l r t i r r t l c t t t i t s 5 L r r r n c e s t , l  l i t i s a t i o n l l n i r l i t r : ( l ' )  . : c s s a t i o n 0 l ' a l l  l i t i g a t i o n . o r c q u i V a l c n t
a s s r l r a n c c s  o 1 ' l i r r a l i t l ' o 1 ' s u c h  l i t i g a t i o r r .  i r r c l u d i n g  t l t c  c c s s a t i 6 n  o l ' l i r p d i l g  o 1 ' a n r  l i t i q a r i o n  i n i t i a t c - c l  b r  a r t r  o t h c r
Paf t \ .  as  i t  rc la tcs  to  thc  C i ty .1 i )cha l l c r rg ing  I ) . - \  l . l t r  ( ) f  an \  i . l c t i ( )n5  t l ker r  pLr rsLran t  to  [ ) , . \  . l ]6  o r  ( i i ) scck in .u .  to
cn lb rcc  . , \ r t i c le  lX .  Sec t io l r  l , l  o1 ' thc  l \ l i ch igan C 'ons t i tL r t ion :  (g )  c r  idencc  sa t is lhc to f l  to  the  Sta tc  o l 'an  i r re rocab lc
eot l l t t t i t t t l c t l t  b r  lhc  I : t l t t t l c la t ions  (exc lL rd ing  thc  Spec ia l  I :oLrnc la t ion  I ;L l rc lc rs .  as  tha t  tc11  is  dc f j . cc l  i .  thc  I )1 , . \
Sc t t l c r t l c r t t  [ )oc t t t l l c r l t s )  to  l i t r t t l  S . l ( r ( r  n r i l l i on  ( ( ) f  thc  nc t  l ) rc \c l l t  r  a luc  t l rc ;c6 t ' )  as  g ta r t  61 ' thc  I )1 . . \  Sc t t l cn tcn t .  as
P f r r  i t l c d  i l l  S e c t i t l r t  l \ ' . 1 : .  1 :  a r t t l  ( h )  c r  i d c t t e c  s l t t i s l u c t o n  t ( )  t h c  S t a t c  o t ' a p  i r r c r 6 c a t r l c  c o l t n r i l l t r c n t  b 1  I ) 1 , \  (  ( . ) f ' .  t o
l i r r r d  S l 0 0  r n i l l i o r r  ( o l t h c  n c t  l ) t  c s c n t  r l l u c  t h c r c o l ' )  u s  l l a r l  o t ' t h c  I ) l  \  S c t t l c n t c n t .  a s  l l r ( ) \ i c l c c l  i n  S c c t i o n  l \ . 1 : . 1 .

l  he  Sta tc  sha l l  t i i l c  anc l  sc r rc  r ia  thc  ( 'our t ' s  c lcc t ron ic  casc  i l l i ne  and no t ic ing  s ) ,s tcn l  a  n r ) r i cc
t l la t  t l r c  co l td i t i t tns  p rcccdcr t t  to  thc  S ta tc 's  pa \n tcn t  o l ' thc  S ta te  ( 'on t r ibu t ion  harc  bcen sa t is l l cd  6 ro ther* isc
ac ld rcsscc l  pursu t l l t t  to  thc  p loccdufcs  ou t l incc l  in  thc  S ta tc  ( 'on t l ibu t io r r  , \g recrne-n t  no  la tc r  than tcn  days  a f ie r  a l l
such  conc l i t ions  have bccr r  sa t is f l cd  t t r  i t thc r r i  i s r -  ac lc i rcssr 'd .

J .  Rc lcase o f  (  la ims . \ga ins t  th r .  S ta tc  unr l  S ta te  Re la tcd  t .n t i t ies .

' l  
he  Sta tc  ( 'on t r iL rL r t ion  , ' \g rce  nrcn t  rc r lu i rcs  tha t  thc  I ) lan  l t ro r  idc  tb r  the  re lcasc  o f  thc  S ta tc  and

thc  Sta tc  Rc la tcc l  l :n t i t ies  bv  cac l r  l ro ldcr  o l 'a  [ )cns ion  (  la in r  f ionr  a l l  l . i ab i l i t i c .s  a l i s in ! ]  1 r 'onr  o r  rc la tcc l  to  the  ( ' in .
t h c ( ' h a l t t c r 9 ( ' a s c . t l t c P l a n . a l l I : r h i b i t s . t h c [ ) i s c l o : L r r c S t a t c r r r c n t . l ) \  l i ( r a n c l i t s p r c d c c c s s o r ( ) r r e p r a c c n t c n r
s t i l t l . l t cs .  and . ' \ r t i c lc  l \ .  Scc t io r t  I  I  o f ' thc  \ l i ch is lan  (  o r rs t i tu t ion .  as  n t r ) rc  par l i cu la r l \  dcscr ibcd  in  the  Sta tc
( 'o r r t r ibu t ion  r \g rccrncnt  and as  sc t  l i r r t l t  a t  Scc t ion  l l l . l )  7 .b
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! . .  ' l -he 
DIA Set t lenrcnr .

on thc  I r f l -ec t i ' e  Date-  thc  c i t r  and thc  t )1 , \  corp .  * i l l cn te r  in to  the  DI r \  Sc t t lenrenr .  pursuanr  to$h ich  ( l ) thc  D l " \  l j und i r l s  Par - t i cs  t l ra t  a rc  sL tch  as  o l thc  I ' . f l i c t i rc -  I )a te  harc  conr rn i t t cc l  to  ass is t  in  the  f i r .d ine  o ft h t ' ( . i t r . s r c s t r t t c l t t r e d | c . l a c ' r p c r r s i o r l t l b l i g a t i o r l s a n d ( ] ) t h c ( . i t r h a s a g l . c c c j t t l g 1 1 1 . . ' . i r l t o c e r t a i n t r . a l l s a c t i l l l s t i a t
r i i | l c a u s c t h e [ ) | l \ t t l t . c t t t a i t l i r l t | r c ( . i t r t r t p c - r p c . t u i t r . a s d c s c r - i l ^ - i l i n a r ' r c 1 s t r b . 1 c c t t o t h C t e r l l l S a n c o n c l i t i t l n
l ) l  \  Sc t t le r l len t  [ )ocur l l c r ] t s .  a l tc l  to  o thcru ise  rnakc  thc '  I )1  . \  , . \ sse . ts  a ra i lab lc  t i r r  thc  bcnc f i t  o l ' the  rcs ic len ts  01- thc( ' i t1  and thc  Count ies  anc l  the  c i t i zens  o l - the  Starc .  

' l ' he  
D l . ' \  Sc t t le rnent  [ )ocunrcn ts  a t tached here to  as  F .xh ib i t

l  ' \ '  l l 7  r ' r ' i i l  qua l i f y  the  descr ip t ion  o f ' the  D l , \  Se t t lenrenr  in  the  p lan .  D isc losure  Sta tenrenr  and f rxh ib i t  I . , \ . l16 .' lhc  
P la r l  sha l l  bc  cons t rucc l  as  a  n to t i t l r t  fo r  approra l  oL  ar rd  thc  Conf i rn ra t ion  ordcr  sha l l  cc lns t i tu te  an  orderappror ing .  thc  D l , , \  Se t t lg lcn t  pursua l t t  to  l lankrLrp tc r  RLr le .90  l9

l .  F  u n d i n g  ( ' o n t r i b u t i o n s .

I h c  I ) 1 , . \  S c t t l c r r r c r r t  r i i l l  f r c  l i r n r i c d  a s  l o l l o l s :  ( u )  i r r c r o c a b l c  c o r . r r r l i t r l c r r t s  i r r  a n  a g g r c g a t c
i t l l l ( ) t l l r t  o l  a t  l cas t  S . l ( r ( r  r l r i l l i t l l l  l r r  t l t c  I toLr t r t la t ions  (c rc l r rc l ing  t l rc  Spcc ia l  [ :oupdat ron  l ]unc le rs .  as  tha t  tc rn r  rs
dc l incd  in  t l rc  I ) l r \  Se l t l cn tc l t t  l ) r t cur len ts ) :  and 1b1 in  a i ld i t io i r  to  i t s  con t i r ruu tg  co lnnr tn tcn ts  t tu ts ide_ o t . thc  I )1 , . \
Sc t t l c rncn t .  i r rcvocab lc  c r r r r r r l l i t r l l c r r ts  i r r  un  u , l3 r r .Satc  an t ( )u l t t  o1 'S100 nr i l l i on  l i tn t  thc  I ) l r \  D i rcc t  [ :L tnc lc rs
( i r rc lud i r rg  thc  c t ' r t t t t t l i t t t t c r r t  o l ' thc  Spcc ia l  I rour rc la t io l r  I :unc lc rs .  as  tha t  tc r 'n r  rs  dc l lncd  i r r  rhc  I ) lA  Sc t t rc rncnr
I ) o c t t t t l c t t t s . a n d s L r b . j c c t t o c c r t a i t t a d . j t t s t r l l c r l t s a s s c t t t l r t h i r r t h c I ) | , \ S c t t | c r t l e r l t
5 1 0 0  n r i l l i o r l  r i ' i l l  b c  g t t a r a t r t c c c l  b r  I ) 1 . ' \  ( ' o r p . .  s L r b . i c c t  t ( )  r h c  t c n l r s  o l ' t h e  D l . , \  s c t t l c r r r c n t  I ) o c u r n e r r t s .  l h e
l t l r c g o i l r i l c ( ) | l l | r l i t l l 1 c l l t S s h a | | [ r c l i r r r c | c c l o r c r t l t c c o u r s c o 1 . t h c - ] ( ) l e a r p c r i t l t l i r l l t l l c c l i a t c l ' r
I ) a t c  ( s L r b i c c t  t o  t l r c  a t l t t t t a l  c o l t l l l ' t t t a t i o t r  o t ' t h c  ( ' i t r ' s  c o n t i n u i n g . ' . : , , , r p i i " , ' r . .  r i t h  t h c  t c r r l s  o l ' t h c  D l . \  S c t t l c r r r c r t y
a c c o r t l i n g t o t h e , ' , , \ q r c c d R c q L l i r c c l \ ' | i r l i t t l t r r r l S c h c d L r | c , , a r l d s t r [ r j c - c t t o t h c o p t i o n a t a | ) \ t i l l l c f b r t h c , ' [ ) r . c s e
I ) i scoLr r t t . "  as  se t  l i ) r t l l  i r r  thc  t )1 , \  Se t t l c rncn t  I )ocunrcn ts .  . \n rounts  conrnr i t t c t l  h r  thc  i ro .nd . t ions  and thc  D l , . \
[ ) i r c c t  l ] t r r l t l c r s  u i l l  b c  p a i d  t o  t h c  ( ' l r s t : \ ' l  S u p p o r t i n g  O r g i r r r i z a t i o n .  , , I i c l r  l i l l  ( a ) t r a p s l ' c r  s u c h  a n r g u n l s  f o r  t l r c
l ) t l r | l o \ e t l l ' l i r r l c l i r l g t h c R c t i r . c r l t c r t t S . r s t c l t t s u p o n t h c ( . i t r . s s a t i s l i r c t i t l t l o l ' c c r t a i r t c o n d i t i o r r s a r r c i ( b ) l l o l [ ' ) e s u . i c c t
t o  c l a i r n s  o l ' c l c d i t o r s  o l ' l h c  ( ' o n r n r u r r i t r  l r o L r n i l a l i o n  l i r r  S o L r t h c a s t  \ l i c h i s a r i .

2 .  l ' rans fc r  o l 'D l . \  . \ sse ts .

Or t  the  I : l ' f cc t i r .e  [ )a tc .  thc  ( ' i t1  sha l l  i r rc rocab l r  t la r rs lc r  a l l  o l ' i t s  r igh t .  t i t le  an t l  in tc rcs t  i1  apd to
thc  [ )1 . \  , ' \ ssc ts  to  I )1 . ' \  ( 'o rp . .  i l s  t f t l s tcc .  to  bc  l re  ld  i r r  pc r 'pc tL ra l  c l r r t r i ta t r l c  t r l t s t .  a1( l  r r i t6 i6  thc  (  i t t  l i t l i t s .  tb r  thc
p l i t l t i t r r  bc r tc f l t  o l ' thc  rcs i i l c t t t s  o l  thc  (  i t r  l r r i l  r l r c  (  r r r rn t i c :  unr l  thc  c i t i zcns  r r l  t l r c  \ tu tc .

J .  (  o n t l i t i o n s  t o  t h c  l ) 1 , . \  l . ' u n d i n g  P : r r t i c s ' P : r r t i c i l l u t i o n .

' l ' l l e  
[ )1 , \  l ]u t rc l ing  [ )a r t i cs 'par t i c ipa t ion  in  thc  I )1 , \  Sc t t l cnrcn t  i s  con i l i t ioncc l  u l ' rnn .  a r16ng 6 ther

th i r lqs .  thc  l i r l l o * ' ing :  (a )erccLr t io r r  o f ' thc  t )1 . \  Sc t t l c rncn t  l )ocunrcn ts  b_ i  cach I toLr r rc la t i t ' rn :  (b )  thc  i r . rcvocab lc
c o t t t t t t i t t t r c t r t  1 l ' o r r r  t h c  t ) 1 , \  ( ' o r p  d e s c r i b e d  i n  S c c t i o n  I \  I :  l :  ( c ) t h c  a c c e p t u n c c  o l ' t h c  l ) l a n  b 1 ' ( ' l a s s c s  l 0  a n d  I  l :
( c l  ) t h c  i r r c v o c a b l c  t r a n s l c r  b r  t h c  ( ' i t r  o 1 ' t h c  I ) 1 . \  . . \ s s c t s  c l c s c r i b c c l  i n  S c c t i o n  l \ ' . 1 : . 1 :  ( e - ) a p p r o v a l  b v  t h e  I ) 1 , \ ' s
l loard  o1  [ ) i rcc to rs  a r rc l  thc  tak i r rg  c f ' l cc t  o l ' thc  rcuonrnrcnc la t ion  o l ' thc  govcrn i rncc  c t ' r r rn r i t tec  as  dcscr ibed in
I : r h i b i t I . , , \ . | ] 6 : ( 1 ' ) t h c c a r r r l a r . k i r l r l o t . a l l l i r r l c l s 1 l r o r r t l c d b r t l r c | ) I , \ [ j u r l c 1 i r l . g I ) a r t i c s t t l r r a r d s t h c t . c c t r r
l ) c t t s i o n  ( ' l a i r n s  t r r r d c l  t h c  I ) l a r r  l i r r  l l o l d c r s  o 1 ' ( ' l a i r r r s  i n  (  l l s s c s  l 0  a n d  I  l :  ( g ) t l r c  a d o p t i o n  o 1 ' p r o s p c c t i v c
g( ) \c r t ta l tcc  and l l t ranc ia l  o rc rs igh l  n tcc l tan isnrs  1or  t l rc  Ret i rcn te  n t  S- r  s te  lns  t l la t  a rc  rcasonab l ' , '  sa t i s fhc to rv  to  th ( .
I )1 . \  I :und ing  Par t i cs l  (h ) thc  a r lu rd t t tcn t  b r  I )1 , \  ( 'o rp .  anc l  thc  a r t  ins t i tu tc  au thor i t r  fb l  cach o l 'V laconrb  ( ' r lun t r .
( ) a k | a r l d ( . o u I l t 1 ' a n c . | \ \ ' a r t r c ( . t l t t t t t ' t . \ , l i c h i g a r l o f c a c h a r t i n S t i t t l l . -

thc  tc r r r t ina l io r t  o f ' thc  1997 Opera t ing , . \g lc -cnrc r r t  bc t r i ccn  the  C i t - r  and t )1 . \  ( 'o rp .  r r i l l  no t  a l l ' ec t  the  a t t  ins t i tu tc
t t t t th t t l ' i t i es 'ob l iga t io r ts  unc lc r  sLrch  asrccnrents  to  par  rn i l laqc  procccc ls  to  D l . . \  ( 'o rp . :  ( i ) thc  appro ' r ,a l  o l the  I )1 , , \
Sc t t l cn tcn t  bv  thc  ; \ t to rnc t '  Ccr rc ra l  f t i r  thc  S ta tc :  ( . i  )  thc  agrccr lcn t  t r l ' thc  S ta te  to  p ror  idc  thc  S te i tc  ( 'on t r ibu t ion :
ar td  (k ) thc  C ' i t1  ' s  agreentcn t  to  indr -n tn i1 ' r  anc l  ho ld  harnr lcss  thc  DL\  l iL rnd i r rg .  Par t i cs  and thc  ( 'FSI : \ . ' |  Suppt ) r t ipq
Orgar t i za t i t t r t  anc l  thc i r  Rc la ted  [ :n t i t ie  s  pursuant  to .  and in  accorc lancc  r r  i th .  t l re  tc rn rs  o l ' the  t )1 , , \  Sc t t len tcn t
I )oc  u  rncn ts .
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By MARY WILLIAMS WALSH, New york Times

February 25,2015

Fi i rst  in l )etro i t  thcn in Stockton.  oal i f  and now tn New Jerscy ]udges and other top of f ic ia ls are chal lcnging the widespread bel ief  thatpuorc pcnstons are untouchablc.

Gov c- [1ts-Q!1i9t ie of  New Jersey del iveretJ the latest  b low on Iuesday.  when hc proposed to f re eze that  statc s publ ic  pension plans andmovc wor l (ers Into ncw onos intended not  to overwhelm futurc budgets or  impose open.cnded demands on taxpavers.

' l  
h e f i r s t c r a c k c a m e i n D e t r o i t , w h e r e a j u d g e r u l e d t h a t p u b l i c p c n s i o n s c o u l d . i n f a c t . b c r e d u c e d . a i l e a s l i n b a n k r u p t c y .  

I h e n . j u s t a f e w
weeks ago,  an opin ion by the bankruptcy judgc for  Stockton.  which emerged f rom Chaptcr  g on wednesday,  cai led Cat i fornia,s mrghty publ icpensjon system, Q-aipgt . . ,  a bul ly  for  ins ist ing in court  that  pcnsion cuts w-re whol ty out  of  the qucst ion.

Such dogma encourages dysfunct ional  st ratcgies,  wrote the Judgc.  Chr lstophcr KIc in,  chief  ludgc of  the Uni ted States Bankruptcy Cour l  for
t h e F : a s t e r n l ) i s t r i c t o f C a l i f o r n i a  l l c s _ a i d C a l p e l q s l c g a l  a r g u m c n t s w e r c i n v a l i d . a n d h c c o n c l u d c d t h a t i | a c k e d s t a n d r n g t o d o m a n a t e t h e
courtroom discussion thc way i t  had Stockton did not  cven scek pcrmissron to f rcoze r ts penslon plans,  but  the judgc nevertheless wrote
that  r l  was cnt l t lcd to do so and went on to s i tc  stcps that  st ruqgl ing c i t ics In gcncral  should takc to t r im thci r  pension costs legal ly

I  or  star terS.  hc rccommcnded ncgot lat tng wi th thctr  untons

I t  may bc shcer corncidcncc but  N()w Jersr- 'y  secms havc taken Judge Klc in s l r . ts l ruct tons to heart .  evcn though statcs cannot f i le  for
bankruptcy and thus lack that  part icular  leveragc l ror  months a pension commission formcd by Governor Chr ist ie has been working quicf ly
wi th thc Ncw Jerscy Educat ion Associat ion.  normal ly  onc of  thc state 's most  l t ig ious pension adversar ies.  I ly  ta lk ing to each other Instead of
bat t l ing in coud again.  the two groups managcd to f ind enough common ground to issuc what they cal lcd a ' ioad map" toward solv ing New
Jcrsey s daunt ing pension problcms

r\4any dctai ls  rcmarn in f lux,  and thc union took pains on Iue- 'sday to say r t  was not  cndorsinq Mr Ohr ist ie 's  fu l l  proposal  and might  ncver do
so t lut  the road map idcnt i f ies ccr tatn issucs that  arc so important  to Ncw Jcrsey s teachers that  thc union is  wi l l ing to consider a pension
freel( - .  l f  that  rs what i t  takes to fu l ly  protcct  i ts  mcmbers f rom thc statc 's  looming pcnsion colapsc.

' Io 
apprcciate how unusual  i t  is  for  a state to proposc a pension f rcel€- .  i t  hc lps to undcrstand tho "vcsted nghts doctr ine,"  tho legal  arqument

that  publ ic  pension plans cannot be f rozcn or  roduccd.  Most  states uphold somc form of  th is doctr inc.  though in somc i t  is  a maftcr  of  statute.
In others i t  is  enshr ined in the const i tut ron and in st i l l  o thors i t  s tcms f rom court  prcccdcnt  Often,  the provis ions have becn in p lace for
dccades and at t racted l i t t le  not ice unt i l  recent ly ,  when baby boomcrs bcgan to ret i rc  rn largc numbers,  p lacing unexpectcd prcssure on
publ ic  pcnsion funds and the state and local  budgcts that  support  them

[)oople havc somct imes suggcstcd f rcc l ing publ ic  pcnsron plans to kccp the hole f rom gct t tnq docpor t ]ut  of f icra ls usual ly  say that  is
tmposstblc and fcw want to mount a cost ly  tcst  of  thc doctnnc ospccia l ly  bccause the Judgos who would decidc such a case usual ly
part ic ipatc in publ ic  pcnsion systcms thcms,elves.

Companies.  by contrast ,  can legal ly  f rcczc thci r  pension plans and havc bee n doing so for  ycars Since '1974, companjos wi th pension plans
havc bccn governcd by a s inglc fodcral  law. thc t ;mployee Rct i rcment Incomc Secur i ty  nct .  or  l : r isa.  whach dctai ls  how frcczes must take
placc to pass legal  mustcr .  Onc basic rcquircmcnt is  that  workcrs midway through thci r  carccrs arc e nt i t led to keep whatever port ion of  a
pension they managcd lo carn unt i l  thc dat t - -  of  thc f recrc.

Ihe states have long argued that  bccausc thcy are legal  sovcreiqns.  fcderal  pcnsion law docs not  apply to them. When statcs,  c i t ies and
othcr local  govcrnments t ry to rc in in pcnsion costs,  thcy of ten crcatc ncw t ie rs"  of  much smal lcr  bcnef i ts  for  workers they expcct  to h i rc in
thc futurc and cal l  i t  a rcform. Flut  thoro is  no f reczc for  cx ist ing workcrs,  who kccp accruing thc same bencf i ts  as before.

ln somc places,  i t  is  increasingly c lcar that  roducing bcncf i ts  only for  futurc h i rcs does not  savc onough moncy to preserve overstretched
pension plans.  cspecia l ly  in p laccs wherc rot i re cs outnumber currcnt  worke rs

I  he c learcst  solut ion is  to curb bencf l t  accruals.  but  that  runs di rcct ly  into thc vcsted nghts doctnnc.  Secing no other way out .  of f ic ia ls of tcn
rcsort  to issuing bonds to obtain cash for  their  pcnsion funds.  a r isky strategy that  has fa i led in l )c t ro i t ,  Stockton and other p laces.

l )etro i t  issued such dcbt  in 2005, rcsponding to what soemrrd a part icular ly  st rong ru le against  tamper ing wi th publ ic  pension plans an
exol ic i t  const i tut ional  Drovis ion to that  ct fect .

f lut  f )c t ror t 's  bankruptcy judoc.  Stcven W Rhodcs,  ru led that  thc statc const i tut ronal  protcctron was not  in forcc whi lc  the c i ty  sought a f resh
star t  under Chaptcr  I  of  the bankruptcy codc.  ln addi t ion to cut t ing part  of  the retr recs pensions,  l )etro i t  f roze i ts  exist ing pension plan and
shi f ted i ts  workcrs into a new plan that  is  supposcd to havc l imrtcd abi l i ty  to tap taxpayers for  any investment losses.



Judge I lhodes s ru l ing was groundbrcakin"q and so unncrvcd calpcrs ovcr 2.000 mrles away that  i t  immedjatc ly issued a statemcnt that  i thad no bear ing in cal i fornia Unl iko f )ct ro i t  which opcratcd i ts  own pensron fund many cr t rcs and other rocar governments in car i forniap a r t i c r p a t c i n b i g p o o l c d p e n s l o n s y s t e m s  t h e l a r g c s t  o f  w h i c h i s c a l p c r s  o n c o t h o y J o r n  c a l p c r s m a k e s i t c x t r c m e t y d j f f j c u l t t o w j t h d r a w .

[ T : ] : i f f i l ! i : " : " t t ' " u t ' o n p a v m e n t  
l t a l s o c l a i m s t o h a v o a n e n i o r c e a b l c l i e n i i w o u t d u s c r o s e i r c r h c a s s e r s o i a n y c i t y t h a t t r i e d t o

ln hrs legal  analysis in the stockton case,  Judge Klein d issectcd calpers s t icn and found that  i t  was f lawed and unentorceable rn anymunrcipal  bankruptcy.

' 'Thc 
bul ly  may have an i ron f is t ,  but  i t  arso turns out  to havc a grass jaw. hc wrotc

l l ts  opin ion scems l ikely to p lay a ro le in.othcr  f iscal  hot  spots.  Alroady.  two crodi tors havc rcferrcd to i t  in  the cont inurng bankruptcy case ofsan [ ]ernardino cal i f  lhe crcdi tors.  a f  :uropean bank known as i  .F.  t ) .K and thc bond rnsurer Ambac Assurance,  are argurng that  the c i tyis  p laytng favor i les something.not  a l lowed in bankruptcy.  where sacr i f iccs arc supposed to be roughly equal .  speci f ical ly ,  san Bernardinohas been paying i ts  b i r rs to carpers whire reaving F: . r i .p.K and Ambac in thc lurch.

And whi le bankruptcy is  l imi ted to c i t ies,  thc ru l ing may also inform a pernsron bat t le in l l l inors,  where in Novcmber a county judge found that  astatc ' led cf for t  to restructure i ts  a i l ing pcnsion system was i l lcgal  bccausc of  a const i tut ional  provis ion that  saysr "Membershrp In any pension
o r r c t i r emen tsys t cmo f t hcs ta t c "o ra t s i ns t r umcn ta l i t i e s  sha i l  bcanen fo r ccab l ccon t rac tua l  r e l a t i onsh ip , t he -bene f i t so twh i chsha l l  no tbed rmrn rshed  o r  rmpa i red . '

Ihe statc 's  at torncy gencral ,  I  isa Madigan,  rs appcal ing that  dccis ion.  arguing in cssencc that  publ ic  pensions can in fact  be reduced in
l l l rnois.  dcspi tc what thc const i tut ion says.  i f  that  is  what i t  takcs to protcct  thc ocncral  publ ic  wcl fare '

' T h r s i s o n e o f t h o s c t h i n g s w h c r e t h e r c s a l e a r n i n g c u r v c .  
s a r d K a r o l  K .  l ) c n n i s t o n  a b a n k r u p t c y l a w y e r w i t h S q u i r e f ) a t t o n l l o g g s i n s a n

I  rancrsco who reprcscnted a local  taxpayer group In stockton s casc [ )coplc wi l l  t ry  th ings that  don' t  work qui tc r ight  at  f i rs t ,  then bui ld on
thcm. We ve added to thc munrcipal i t ics tor l l  kr t  

'
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IN TIII. I
SUPITI]M I.]  CO LIR'I OF' II , I , INOIS

IN RF]:

P I.] NSION ITI.]I.'OITM T, IT IGA:I'ION

Appeal from the Circuit Court for the
Seventh Judicial Circuit, Sangamon
Oounty,  I l l ino is ,

Sangamon County Case Nos. 2014
MIt l ,  2014 CII3, and 2014 CII48;
Cook County Casc No.  2013 CI I
28406; and Champaign County Case
No. 2014 MIt 207 (consolidated
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rnconslstent with the plain mcaning of the Clausc.

I'.irst, Plaintiffs' argument depencls upon a misreading of the pension

clause. The clause says that membership in a pubric pension systcm is a

contractual rclat ionship, "thc bcnefits of tuhich s]ral l  not be diminished or

impaircd." I l l .  Const. art. XIII .  $ 5 (emphasis added). The latter phrase rs part

of a dependent clausc that rclates back to the "contractual relationship,, the

I)cnsion clause cstablishcs. In other words, the benefits that may not bc

"diminishcd or impaired" are the bcr-rcf i ts ol ' the "contractual relationship,, a

relationship that, ats a matter of sott lccl law, is inherently l imited by the State's

police powers. Just as clearly, thc ( l lausc cloes not say that thc benefits of '

nrembership thentseLues shall  not be cl inrinished or impaired. Plainti f fs'  effbrt to

el ide the dist inction that the Clausc makes is nothing less than a refusal to

acknowledge its plain and unarnbiguous rncaning.

Secon'd, I) laint i f fs bolow claimed that thcir reacling is necessary to avoid

surplusage. C2287. I lut under: Plainti f fs '  reading, the Clause's crucial mcntion

of "cnforceablc contractual relationships" i tsclf bccomes surplusage. If  the

bencf l ts  o f '  menrbership in  a publ ic  pension system cannot  bc d imin ishecl  or

impaircd in thc absolute way I) laint i f fs suggcst, thcrc is no nced to describe them

as part of an "cnforccable contractual rclat ionship." Jn fact, cal l in;J those

benofits absolutc is actually inconsistttnz with cal l ing i t  an "cnforceablc

contractual rclat ionship" and ir-rdeed raiscs more qucstions than it  answers. l 'or

cxample, a contractual rclat ionship can be renegotiated. ] lut i f  that renegotiat ion

involved the reduction of futr-rre pension bcnefits, even if in exchange for valuable

consideration, Plainti f fs would apparently trcat thc new arrangernent as

unconstitut ional. After al l ,  the new agrccment would "dirninish or irnpair" the
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pension benefits. So for the Pension Clausc to truly give effect to its promise of

"cnforccable contractual relationships," [) laint i f fs '  reacl ing of i t  cannot stand.

Third, Plainti f fs below also scparatcly clainred that the word ' ,r l iminished,,

must be givcn a meaning that is r i ist inct from the word ,, impaired,,, and that the

word "dirninished" must bo unclerstood to establish an absolute protection.

C2236' I lesidcs having the samc surplusage problem as thc prior argument, this

argument also fai ls because, in f i lct,  the phrase "cl irninished and impaired', does

not refer to two diffcrent things, and as alreacly explainecl, supra part I I .A.l . ,

" impaired" in rofct 'ence lo contt 'acts unquostionably al lows for the oxercise of '

pol ice powors. Ior this roasor). the coult in lrt  re City of Detroit,  rejected a

v i r tua l ly  ind is t inguishable c la im.  504 I l .R 97 ( I lankr .  F l . I ) .  Mich.2013) .  There.

pension plans for thc Oity of 'T)otroit sought to avoid the bankruptcy court 's power

to modify obligations to system rnembers by "asscrt ing that undcr the Michigan

Constitut ion, pension debt has greatcr protection than ordinary contract debt."

Id. at 150. The plans l inkcd thcjr viow to a dist inction in the Michigan

Constitut ion betwecn a constitut; ional provision stating that "ponsion rights may

not be ' impaired or diminished," '  and a provision stating that contractual r ights

wcre protectcd only from laws "irnpair ing" thenr . Id. aL 151. Rejccting that

argument, thc court held that the pur:pcise and effect of thc Michigan Constitut jon

was to givc thc status of a "contractual r ight" to public pensions that, as in

Illinois, see inf'ra, wcre formerly treated as "gratuitous allowances that could be

revoked at wil l ." /d. at l5l-511. As a result,  thc court held, there was,

"l inguist ical ly, .  no functional diffcrencc in nreaning between ' impair '  and

' inrpair or: diminish." '  Id. at 152. The sanre reasoning applies here.
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Indeed, the law, includingcases from both this Court ancl the United States

supreme court often uses "dinrinish" and ,, impair" interchangeably. F.or

cxamplc. in All ied Structural Steel Contpan!, the Unitecl States Supreme Court

trcatcd thc tcrms as intcrchangcablc by re' jecting the view that the Conrracts

Clause, which prohibits irnpair ing the obligations of contracts ,"forbids only state

laws tlrat dint inish the duties of a contractual obligor and not laws that increasc

them'"  438 U.S.  at  244 n.16 (emphasis  adc lec l ) .  As the Cour t  expla ined an

increase on one sicle of the contract wou]d necessari ly be a diminishment on the

othcr, thus impairing the contract. /d. Similarly, a prc-1920 l l l inois Supreme

Court decision held that a law violated thc constjtut ional protcction against the

impai rment  of  cor- i t rac lua l  ob l igat ions bccause i t  "c l imin isheld l ' ,  thc obl igor ,s

pcrforman ca. Geu;eh.e u. Vi l l .  of ' IViLes,368 I l l .  463, 466 ( lg88). See also RLack's

I 'aLa Di.ct ionorv (9Lh od..20091 (dcfining "impair" zis "to tJirnirt ish the valuc of

(proporty or property r ight)" and noting L]raL "impair is commonly used i1

referencc to dintinishing thc valuc of ' '  contract r ights) (emphasis addeclt.

Moreovcr, I l l inois' provision was borrowcd from New York, which hacl addetl a

virtual ly idcntical Clause to i ts Clonstitut ion in 1938. And before 1938, tho

cxpression "diminish or impair" was usecl in New York law to convcy a unitary

meaning (l ikc the expressions "cease and desist," "aid and abet," or "frec and

clear"), nclt two separate meanings. See, e.g., Metro. Trust Co. u. ' lonawanclct

Va l l ey  &  C .R .  Co . ,8  N .1 .1 .488 ,489  :N .Y .  1886) ;  Edd1 ,u .  London  Assu r .  Co ry t . , J8

N.E.  307,3 l  t  (N.Y.  1894) .  Thus,  the I l l ino is  Pension Clause nei ther  rcqui rcs nor

allows the construction Plaintiffs advocat,c.
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Rhodes: Pension plans too costly for cities
Christ ine Irerrctt i  and L ive  n

-l'he
Neri 's 7:29 ['-c'bruarr ]5. l0l , i

-$

I )hoto

l )c t ro i t  ( ' i t r  ( - 'oLr l l c i l  l ) rcs idcn t  I l r cnc la . loncs  shakcs  hanc ls  * i rh  rc t i rcc l  t l .S .  I lapkr .L rp tc )  . lgc lgc
Stc rc t t  f lhodcs  c l t r r ing  thc  lLurchcon " l0 l - {  \ cusnrakcrs  o l ' rhc  Ycar . "  lunchc .n  l ios tcd
\ \ ' cc l r l csdav  b l 'b l  ( ' r ' a i r t ' s  I )c t fo i t  I JL ts incss  a t  \4o t r . r r ( ' i t r  ( 'as ino  ho tc l . ( l )ho to :  

' l ' odd  
Mc ln tL r r f  i

I  hc I)ctroi t  Ncrvs) l lLn I)hoto

. l -5- ;  1 '115t l rC ' l  20 l 'WI : l r .  l ' l . lNKIr t ) lN 8 i  CONt N4 I :N I  I :N4 r \ t  LMORI

l ) t ' l r t t i l  
' l hc  

bankr t rp tc r . iuc lgc  tho  s rccr t - l i sh tc , - l  rcc lL rc t ions  ip  pg ts ions  anc l  hca l th  i l surance
t i r r  I t t t t rc  thar t  i l . (XX)  I )c t ro i t  rc t i rccs  sa ic l  \ \ ' c t lncsr lu r  hc 's  "c lccp l r  conccrncc l "  about  thc
un l iu rdcd  l iab i l i t i cs  o thcr  c i t i cs  a rc  sac lc l l cc l  u  i th .

Ret ircd [J.S. Bankrt tptcr . l t rdgc Stcvcn Rhodcs saicl  Dctroi l  and othcr ci t ics ncecl to colsidcr
t l lo r i t rg  a rvav  t l ' o rn  cos1 l1 'pcns io r r  p l t rns  anc l  t rans i t i c tn  cn tp lo rccs  on  to .10 l (k ) -s ty ' le  c lc l r l ccJ
contr i  but ion rcl i rcnterr l  nlans.

I l l l odcs  c i tcd  puh l i c izcc l  cs t i tna tes  th i ' I t . , \n te r ic iu r  n 'Ln t ic ipa l i t i cs  harc  L rn lupc lcd  pcps ion  l iab i l i t ies
rang inq  bc tuecn $ l  t r i l l i on  and $4  t r i l l i on .



" l t  t ' l ics largell 'undcr thc radar and it  doesn'1 qet a lot of atterrt ion arrd i t  doesn,t gct a Iot of 'nlanagcll . lcl l t  and I 'm dccplr cottccrncd about that." Rhodcs saicj.  "Bccausc that 's 'ro'c'  cit ics
dol l ' t  have that  thev have pront ised to  thc i r  rc t i rccs and I th i r rk  thar  so lut io ' r  across the countr r .
and incltrdi l lg in Detroit.  has to be a1 somc point dcfinccl corrtr ibution (plarrs). ' ,

Rhodcs tnadc thc col l lnlents Wcdnesdal dr-rr ing thc annual C'rair-r 's l)etroit Busincss"Nc$stt lakcrs ol ' t l ic Yci lr" lr . t t tchcorr at \4otorC'in Casino t l tat hOnorcd his work irr Detroit,s
l l is tor ic  ba l lkruptcr -  as \ \c l l  as that  o f  f i r rnrcr  I :nrc lscncr  N, lanagcr  Kc l rn Orr .

[)ctrt l i t 's bankrr-rptcv rcstr l tctttr i t tg plan cut pursions lbr non-r-rni lbrnr rct irces bl,ar r, inirrum ol '
4'-5 pcrccnt al id rcdtlccd inl lat ionan cost-o1'- l ir inc incrcascs lbr r.ct ir.cd policc ol l lccrs and
l l rc l ishters. ' l 'hc  rcc l t rccc l  [ rc 'nc l i ts  r i i l l  bc-c i , . r  showins up in  rc l i rccs 'pension chccks in  March.
[ ]Lr t  thc p la l r  kccps in  p lacc a hvhr id  pcnsion p lan that  rcqui rcs ncu cr rp loyccs to  contr ibutc  r 'orc
to thc i r  rc l i rcntcn l .

l t l lodcs s t rggcs lcd l )c t ro i l  I t t isscd a chancc to  gct  o l r t  ( ) t ' thc pcnsion bLrs incss a l to{ rc thcrdur i rg
thc bankrLrptcy. n' l i ich ofl icial lv crrdcd irr Dccorbcr al icr thc.iLrdgc approvcd Orr's rcstructLrri irg
p lan in  Novcnrber .

I luv photo

Scicral  rct i rcd Cit l  o l . l )ctroi t  uorkcrs protcst outside thc \4otor( ' in C'asino Flotcl  w,hcre rct i red
L:.S. Bankrr-rptcv. lurdge Stcrcrr  Rhoclcs ancl fbrr lcr Dctroi t  I :nrcrgencr Managcr Ker,1,n Orr w,ere
I tonored \ I 'ec ' lnesda l 'as  "20 l - l  Nc 'nsmakcrs  o1 ' thc  Ycar . "  b r  ( ' ra in 's  I )e t ro i l  Bus incss  (Photo :
' l ' odd  

l \ {c ln tu r l ' /  
' l ' hc  

I )e t ro i t  Nc$s)



orr sharcd the stage u' i th Rhodes and the barkruntcr '
. lu. lgc ( icrald l t ,ser and def-ended his dccisiorr  nn, ,L

" \ \ , 'as  i t  a  nt issed oppor tuni t r?  Ic lon ' t  th ink so. , ,Orr
nrodest .  $  19.400 (per  pcrson)  on avcragc."

s clr ic l '  nredialor.  C, 'hic1'  tJ.S. t ) istr ict  Court
p l l rs l l c  a  40 lK  p lan  tb r  c i t y  workers .

said.  "Our  gencra l  sen ' ices pensions arc

_r car ' .  htr t  t l tcv i r lso arc n()t

rtcgotiat ions produccd murc
's  t \ \o  pcnsion p lans.  ' l 'he

r-lori  rr l l  t lnr thc l trcr iotrs

Police and l ircf ighters gct pcrsi.ns that a'cragc abour $15.000 a
c l ig ib le  to  co l lcc t  Socia l  Secur in  l ike othcr  rc t i rccs.

\ \  i t l r  Rhodcs 'pct ' t l l iss ior l -  I )c t ro i t  $as ablc  to  rcc lucc i ts  s i . l l  h i l l ion urr l i rndcc l  pcnsion l iab i l i t rirr -r-{ pcrccnt to $1.4'5 bi l l iorr throLrgh rcduccd bcrcl irs anci r lrc 20-rcar' ,srand t i 'u"i lr ' ,  ; ; i ; ; ; ;- 'o l '$81(r  I r l i l l io r l  i l l  cor t t r ib t t t io t ls  f l 'o l t t  s ta tc  taxpa\crs .  pr i ra tc  lourrdat ig ls  apd l )c t ro i t  l rs t i t . tc  o l 'Arts donors' ' lhc cit l  r"rscd thc bankrLrptcr proccss to slash its pronriscd rct irec hcalth ir.rsurarrcc
bcrre l l ts  l ionr  $4.3 b i l l ion ro $450 r l i l l ion.

I loscn. thgalc[ggt ol- thc "grand barsairr ."  notccl  bankrl lptc-\
c() l tscr\  at i"  c assulnl- l t ions l i r r  i r t r  cstrr tc l t t  re tLlnts t iont thc ci t r
rcstr i rctur ing plan assLlnrcs ( ' . / - i  perccnt in inrcstn. lcnt rctLrr.r . rs.
assuntpt ion o1'  8 percent.

" \ ' \ 'c did t t lakc progl 'css." R(tscn saicl .  " l t 's a bi t  inaccuratc 1o s1'r  wc did' ' t  takc ad1,antage ol ' i1. , ,

l 'hc thrcc r trc l t .  r , r , ' l to r . ' r 'crc ccntrnl  l jgLrrcs i rr  shcphcrcl inu
9  bark* rp tq ) .  rc l l cc tcc l  o r  thc  casc  iu rc l  i t s  i ' n l i c ' t io .s
( ' ra i ' ' s  crcr . r t .  r . lh ich c l rc*  ab.Lr t  - l - i0  pc. l t lc"  i ,c l .c l inu
i r r r  o l r  cd in  t l tc  I  7- rnorr th- long c i isc .

citr ancl crcclitor attttrrrcl,'s who r.r,crc

I lc l i l rc  thc lLr r lchct l r t .  Orr . iokcc l  that  hc lcc ls  I ikc  a " ; laro lcc"  at icr  s tcppi r ru 9r- r t  o1 ' t1c spotJ ight
lhrnr  h is  lo lc  gu ic l ing thc c i t r  through thc bankr-Lr ; r tcr .

"  l l tc  prcsst t rcs that  I  r las t :c l ing in  doing nrr . iob uas noth ing (conrparcc l )  te  the upccr ta in t l , r l '
l i r lks  that  dcpcndcd upot l  t l tc i r  rc l i renrcnt  inconrc.  hcal th  carc. "  sa ic l  Orr .  nho is  now consul t ins
l i r r  an cnrcrgcncv n ' lanagcr  in  At lant ic  ( l i r r .  \ . .1

( ' l la l lcngcd bv thc inrpact  o l - thc bankrLrptcr  on thc l i rcs  o l ' l )c t ro i t 's  680.000 rcs idcnts .  Rhodcs
inr i ted ntcntbers o1-thc pLrhl ic to air thcir r icns in court ou Orr's debt-cr-rtt ins olarn.

[ )c1roi !  t l t roLrgh arr crpcdit ious C'harrtcr
lb r  thc  c i t \ .  s ta tc  and co l rn t rv  dur ins  thc

" l t  *as  as  nrLrch  a  po l i t i ca l  casc  as  i l
g.rcat stakc in olr tcourc ol ' thc calsc. a
sonrc th ing  tha t  uc  in  t l t c  bar rk rup tc r

legal  casc."  Rhodcs sa ic l .  " . . .  ' l -hc 
rcs idcrr ts  o1 ' thc c i t1 ,  had

pc rsuna l  s takc .  cach  anc i  c \ c r \  onc  o l ' t ho l . . . . ' l ' h i s  i s
c( )L l r t  arc  to ta l l r  Lrnf i in t i l iar  r r i th . "

Rosct l  rcvcaled thal  at  thc or-r tsct ol ' thc bankruptcr.  hc sc1 a goal ol ' lbrging to get l )etroi t  oLrt
bankmptc l  b1 ' . lL r l y  18 .  201.+  onc  vcar  a l ie r  thc  c i t l  l ' i l cd  tb r  Chapter '  g  p ro tec t ion .

" l  t lrotrght thal wor-r ld hare a nice srnrnrctr\ t() i t  bcci iusc o1'thc onc-\ 'ear anniversar\,." Rose'
sa id .

o1'



r\t  Rhodcs' urgi 'g. Detroit 's ba.k.jpfcr reorganizatict '
lcaders to regiorral izc the go\ernancc o1'Dc-troit 's \ \atcr
corltpoltclt t  that rertrains Lrnflnished.

spurrcd a dcal betw,ecn cit1,. and suburban
and scr,r,erage departrnent --- one

"\\ 'c harc to l i l ld a \\a) to bLri ld upon thc nror.r lcntunr lbr rcgional coopcration ... . , ,Rhodes saicl." l th ink that  is  essent ia l  to  thc u l l i rnate succcss of  rhc c i t1 .  anc l  thc rcg ion and the s tate. ' ,

Rhodes added thal lrc's " l 'erv optinrist ic and cnthLlsiastic aboLrt thc cit1,,s future.,,

" ' ' \ i lo l ' thc ingrcc l ic t l ts  l i r r  sLrcccss arc t l rcrc . "  Rhoclcs sa ic l .  " ' [ 'hc  balarcc shcct  has bcen l lxcd. , ,

c l ir  cn goodilr-tdctroitnc', i  s. conr


